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Dear Shareholders,

On behalf of the board (the “Board”) of directors (the “Directors”) of ELL
Environmental Holdings Limited (“ELL Environmental” or the “Company”,
together with its subsidiaries, the “Group”), | present the interim report of
the Company for the six months ended 30 June 2020 (the “Period”).

According to the data from China’s National Bureau of Statistics,
China’s gross domestic product for the first quarter of 2020 was
RMB20.7 trillion, representing a 6.8% drop over the same period last
year. The novel coronavirus disease 2019 (the “COVID-19”) pandemic
has brought unprecedented challenges to the Chinese economy, and
all the main economic indicators have shown weak trends. However,
China’s environmental protection industry managed to stay stable during
2020. The Chinese government’s “13th Five-Year Plan” for Nationwide
Integrated Treatment of Rural Environment (2B Z2MREGAER
[+=F &) has stepped into its final year, and the “improvement in
quality and efficiency” work of wastewater treatment facilities has still been
accelerating during the pandemic. By setting goals of guaranteeing the
safety of drinking water and eliminating black and odorous water bodies in
cities, China has gradually solved various issues of water quality through
the use of systematic and scientific integrated management measures
as well as proactive rectification towards water pollution and water
ecosystem. Since demand for wastewater treatment business in China still
sustains, the Company will continue to keep a keen pulse on the changes
in the market and national policies in the future, so as to respond quickly
and to develop business with a prudent approach.

Although support from national policies has led to the strong development
of the environmental protection industry in China, the Group still faces
challenges arising from fierce competition within the overall industry. In
the fourth quarter of 2016, with the aim of developing new business
directions, the Group acquired Weal Union Limited (“Weal Union”) and
its subsidiary, PT Rimba Palma Sejahtera Lestari (“RPSL”), which is
engaged in the biomass power generation business in Jambi, Indonesia.
RPSL’s power plant has two generating units which are used mainly for
the operation of its palm kernel oil production facility and for solving the
issue of undersupply of electricity in the area. Since the completion of
the acquisition, the Group has actively invested in projects such as the
reconstruction of the power generation facilities at its power plants to
improve their efficiency and lower the cost of sales. However, the Group’s
biomass power plants in Indonesia have yet to reach their expected
utilisation rate and profitability. RPSL has been having discussions with
Perusahaan Listrik Negara (“PLN”) (Indonesia’s state-owned electricity

Note:
T http://www.stats.gov.cn/tjsj/zxflo/202004/t20200417_1739602.html
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Chairman’s Statement

ERW|E

company) regarding the latest power purchase arrangement, and pending
the conclusion of such discussions. RPSL had reduced its biomass power
plant’s operating level since 2019. Taking into account the risk level of
such project and the uncertainties of its return, operations at the Group’s
biomass power plants had remained suspended during the Period, and
the Group is actively seeking a feasible and ideal alternative to the project,
S0 as to secure the overall business operation of the Group.

The Group is currently developing the biofuel pellet business in Indonesia
and will continue to explore opportunities to invest in other power
generation plants. In addition, the Group is still in discussion with PLN
concerning the electricity unit price, and we look forward to reaching a
consensus in late 2020. The Group expects that the biofuel pellet business
and other new environmental protection business will provide opportunities
for diversified development and expansion of its existing environmental
protection business.

In terms of the Group’s domestic businesses, the management has
been actively negotiating with the local governments in relation to the
adjustment of water tariffs of the wastewater treatment facilities operated
by Haian Hengfa Wastewater Treatment Company Limited (“Haian
Hengfa”) and Rugao Hengfa Water Treatment Company Limited (“Rugao
Hengfa”). For Haian Hengfa, we successfully adjusted the water tariff from
RMB0.91 to RMB1.14 per tonne in 2019, which has resulted in a growth
in the Group’s revenue and gross profit in the first half of 2020. For Rugao
Hengfa, water tariffs adjustment is still at the stage of discussions with the
local governments. We expect our financial performance will be further
improved upon completion of the price adjustment negotiation in Rugao
Hengfa.

Although the Group has to confront the crises and challenges brought
by the global economic environment and markets in the first half of 2020,
it will remain prudent yet optimistic on its future business development
with thorough risk considerations. Looking forward, we expect that the
environmental protection industry will continue to be benefited from the
implementation of national policies and continuous market demand,
while the Group will enhance its review on the development progress of
various environmental protection projects within the Group as well as risk
management strategies, so as to respond to any potential challenges in
the future.
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Here, | would like to express my gratitude to my fellow Directors,
shareholders, staff and stakeholders. With the valuable contributions of
the management and all staff, as well as the support from our customers
and partners, ELL Environmental will be able to successfully overcome all
difficulties in such a challenging business environment and attain a higher
level of achievement. The Group will continue striving for better service
quality and establishing closer relationship with customers, with the aim to
generate long-term stable returns for our investors and shareholders.

Chau On Ta Yuen
Chairman

Hong Kong, 21 August 2020
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Management Discussion and Analysis

BB m A D AT

BUSINESS REVIEW

In the first half of 2020, the outbreak of the COVID-19 severely
disrupted the global economy. The Chinese economy inevitably suffered
unprecedented negative impacts. China’s gross domestic product for the
first quarter of 2020 was RMB20,650.4 billion', representing a decrease of
6.8% when compared with the corresponding period of last year.

Fortunately, the COVID-19 pandemic has not posed major threats to
the overall environmental protection industry in China. In the “Report
on Achievements in Economic and Social Development in the 70 years
since the Founding of the PRC” published by China’s National Bureau
of Statistics in 2019, it was mentioned that China had put much focus
on environmental protection, hoping that the long-standing issue of
deteriorating water quality can be effectively improved. During the period
of the “13th Five-Year Plan”, the investment scale of water environmental
treatment has reached RMB734.4 billion?. The “Action Plan for Prevention
and Control of Water Pollution” has put forward various goals for 2020,
which includes the overall target for the ratio of quality water in seven
key basins (such as Yangtze River, Yellow River, Pearl River and Songhua
River) reaching over 70%; the overall ratio for water quality of centralized
drinking water sources in the cities at prefecture level or above reaching
or exceeding Class Il (i.e. applicable to secondary protected area of
centralized drinking water sources, general marine protected area and
swimming area) reaching over 93%; and the black and odorous water
bodies in built-up areas to be contained at 10% or below. All the above
showed that China has put unprecedented emphasis on optimizing water
quality.

In general, the Group has adopted a prudent approach and risk-oriented
approach to business development in the past. The Group owns two
wastewater treatment facilities in Jiangsu Province, China, respectively
operated by Haian Hengfa and Rugao Hengfa. For Haian Hengfa, our
management has reached an agreement with the relevant authorities to
raise water tariffs from RMB0.91 per tonne to RMB1.14 per tonne since
July 2019, resulting in considerable growth in both revenue and profits
for the first half of 2020. For Rugao Hengfa, the Group is still in active
negotiations with the relevant authorities with the aim of adjusting upwards
the water tariffs to an optimal level. Looking forward, the Group expects
that upon gradual adjustment of tariffs, its revenue and gross profit will be
further increased, resulting in a better and sound financial position.

T http://www.stats.gov.cn/tjsj/zxfb/202004/t20200417_1739602.html

2 http://pg.jrj.com.cn/acc/Res/CN_RES/INDUS/2020/3/25/2b8c88¢7-979¢-43d4-
aab1-482aee522bc6.pdf
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Management Discussion and Analysis

In October 2016, the Group acquired Weal Union and its subsidiary in
Indonesia, RPSL. RPSL is engaged in the biomass power generation
business in Jambi, Indonesia. RPSL’s power plant has two generating
units, which mainly powers its palm kernel oil production facility. The
management considered that such acquisition is to attain the goal of
expanding other environmental protection businesses as well as achieving
long-term development and realizing shareholders’ interests. Since the
completion of the acquisition, the Group has actively invested in projects
such as the reconstruction of the power generation facilities to improve
the efficiency of power plants and lower the cost of sales. However, due
to factors such as the relatively low market consumption of electricity
in the region during recent years and the intensifying competition, the
Group’s biomass power plant in Indonesia has yet to reach their expected
utilization rate. To effectively control losses and considering the uncertainty
that such power plant’s operation can bring revenue growth for the Group,
the operations of the biomass power plant had remained suspended. We
are also exploring other suitable environmental-protection-related projects,
including the plan to set up a new power plant in another province in
Indonesia as well as the study on the feasibility of developing other new
energy investment projects in other regions of Indonesia, while actively
promoting the “Build-Operate-Transfer” or “BOT” investment projects in
order to generate more stable cash flows and investment return to the
Group.

As for the biofuel pellet business in Indonesia, the Group is actively
expanding such business and continuing to explore opportunities to
cooperate with other power plants, thereby promoting the development
of biofuel pellet business. The management is confident that the biofuel
pellet business will provide the growth momentum to the Group and will
enable the Group to achieve diversified development of its environmental
protection business in the long run.

EEE WD

R-ZZE—XF+A A&EBKETEH
ﬁ@/“ﬂ&ﬁEWEﬁEf“ﬂW%Loa
NAVEENE S AN B LY EREEE
75 o RPSLMV BB A M A TR -
FTESHHEGRBCHERRMES 12
BHRESENERERELMRRER
MEZE UERAEENREZEMEE
FzE o BT URBE AR - NEE 5K
LLhﬁﬁ*“mﬁﬁli M%%%
B R REEEXNAAEBZ
mﬁkimﬁm%ﬁﬁgfﬁu&%$
MEERE AEBNNEEME RS
RESHAEDNHEERFAE - %Tﬁ

RdE | B 18 DA & 2 B Bl 5% B R A 38

BRSBTS XWA“E%T% {3 $
MERERMEEFLE  RMATEER
HhABEMIRRMEBEER  2ETER

HERMBFHRNER - WHAFTREE
Hihih 23R E A ERIKE R B WA

HE FIRFTEMR A [ — K — B
R1H[BOT] REER  BRAXEH
j%t %E%@E{ﬁﬁiuw&j&ﬁ @#ﬁ

MR BRI - AEEIE
BRITRZEG L EERRAABESE

RREENHEE - B EYRE KB XK
MER - BEEERRELEMRAKER
B mAREIRMIERE ) - WEASE
BREMS  BEEIRREFZ TN
BRERE-

BERRERARLT
T TRHEE



10

Management Discussion and Analysis
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OUTLOOK

Despite facing the challenges brought by the weakening external
economic environment and the intensifying competition in the industry,
the Company will continue adhering to the principles of stability and
prudence and cautiously develop its business with risk-oriented approach,
thus allowing sustainable business development under appropriate risk
control and responding to ever-changing challenges. ELL Environmental
will actively coordinate itself with national policies, remain flexible in coping
with market changes, and seize any development opportunities in both
China and overseas, with the aim of stabilizing the Group’s business.
Meanwhile, we shall also continue to solidify our strong foundation in
China’s wastewater treatment market and provide high-quality services to
customers. Through leveraging on our extensive experience and expertise
accumulated throughout the years, we will strive to develop environmental
protection-related industrial chain projects and actively implement potential
new environmental protection projects, thus generating long-term returns
for the Group.

FINANCIAL REVIEW
REVENUE

Our total revenue increased by HK$2.0 million or 8.2% to HK$26.4
million for the Period from HK$24.4 million for the corresponding
period in 2019 (the “Last Corresponding Period”), of which the revenue
excluding the imputed interest income increased by HK$2.0 million or
11.6% to HK$19.2 million for the Period from HK$17.2 million for the
Last Corresponding Period. Such increase was primarily attributable to
the increase in revenue of the wastewater treatment facility operated by
Haian Hengfa (the “Haian Hengfa Facility”) by RMB6.8 million due to the
increase in the water tariff from RMB0.91 to RMB1.14 per tonne since
July 2019 and the reduction in value added tax during the Period, offset
by (i) the decrease of construction revenue arising from the upgrade
works of the wastewater treatment facility operated by Rugao Hengfa (the
“Rugao Hengfa Facility”) and Haian Hengfa Facility during the Period by
HK$3.0 million as compared to the Last Corresponding Period, and (i) the
decrease in sales of electricity generated from biomass power plants by
HK$1.2 million during the Period. Our revenue from the operations in the
PRC segment increased by HK$3.2 million or 14.0% to HK$26.4 million
for the Period from HK$23.1 million for the Last Corresponding Period.
No revenue was recognised from our operations in the Indonesia segment
for the Period as compared to HK$1.2 million for the Last Corresponding
Period.
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Management Discussion and Analysis

COST OF SALES

Our total cost of sales decreased by HK$9.4 million or 42.5% to HK$12.6
million for the Period from HK$22.0 million for the Last Corresponding
Period, primarily due to (i) the decrease in construction costs for the
aforementioned upgrade works of the Rugao Hengfa Facility by HK$2.4
million, (ii) the absence of expenses incurred in our Rugao Hengfa
Facility of HK$2.4 million for the Last Corresponding Period in relation
to capital expenditures that did not qualify as BOT construction costs,
(iii) the decrease in cost of sales in RPSL by HK$1.6 million as a result
of the reduction in operation level in our power plants in Indonesia, (iv) a
variance amounted to HK$1.4 million resulted from the absence of the
sludge processing fee expense of HK$0.7 million recognised during the
Last Corresponding Period, and the subsequent refunding of such fee
recognised as a credit to the cost of sales during the Period, and (v) the
decrease in operating expenses in our wastewater treatment facilities by
HK$1.6 million.

GROSS PROFIT AND GROSS PROFIT MARGIN

Our gross profit increased by HK$11.4 million or 480.1% to HK$13.7
million for the Period from HK$2.4 million for the Last Corresponding
Period, primarily due to the aforementioned factors. Our gross profit
margin increased to 52.1% for the Period from 9.7% for the Last
Corresponding Period.

OTHER INCOME AND NET GAINS

Our other income and net gains decreased by HK$2.8 million or
91.4% to HK$0.3 million for the Period from HK$3.0 million for the Last
Corresponding Period. Such gains mainly comprised the refund of tax
paid for the Period.

ADMINISTRATIVE EXPENSES

Our administrative expenses decreased by HK$0.9 million or 6.8%
to HK$12.7 million for the Period from HK$13.6 million for the Last
Corresponding Period, primarily due to a decrease in administrative
expenses of our Indonesia subsidiaries as a result of the reduction in
business operation as compared with the Last Corresponding Period.

FINANCE COSTS

Our finance costs increased by HK$0.2 million or 21.7% to HK$1.0 million
for the Period from HK$0.8 million for the Last Corresponding Period. The
finance costs mainly comprised the interest expenses from the Group’s
bank borrowings.
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Management Discussion and Analysis

BB m A D AT

PROFIT BEFORE TAX

A profit before tax of HK$0.3 million was recognised for the Period
as compared to a loss before tax of HK$9.0 million for the Last
Corresponding Period, primarily due to the factors mentioned above.

INCOME TAX EXPENSE

Our income tax expense increased by HK$1.5 million or 76.0% to HK$3.5
million for the Period from HK$2.0 million for the Last Corresponding
Period, primarily due to the increase in profit before tax for our PRC
subsidiaries by HK$10.1 million or 420.0% to HK$12.5 million for the
Period from HK$2.4 million for the Last Corresponding Period. The PRC
subsidiaries’ effective tax rate was 27.9% for the Period as compared to
82.5% for the Last Corresponding Period. The Group’s expenses incurred
by the Company and its non-profit making subsidiaries were not tax
deductible as there were no taxable profits.

LOSS FOR THE PERIOD ATTRIBUTABLE TO OWNERS OF THE
COMPANY

Loss attributable to owners of the Company decreased by HK$6.1 million
or 55.8% to HK$4.8 million for the Period from HK$10.9 million for the
Last Corresponding Period, primarily due to the factors mentioned above.

LIQUIDITY, FINANCIAL AND CAPITAL RESOURCES

Our principal liquidity and capital requirements primarily relate to
investments in our projects, construction and upgrading of our wastewater
treatment facilities, purchases of equipment as well as costs and expenses
related to the operation and maintenance of our wastewater treatment and
electricity generating facilities.

As at 30 June 2020, the carrying amount of the Group’s bank balances
and cash was HK$39.9 million, representing a decrease of 37.7% as
compared with that of HK$64.1 million as at 31 December 2019. As at
30 June 2020, the Group’s bank balances and cash of HK$28.7 million,
HK$7.9 million, HK$1.2 million and HK$2.1 million were denominated in
Renminbi (‘RMB”), Hong Kong Dollars (“HK$”), Indonesian Rupiah (“IDR”)
and United States Dollars (“US$”), respectively (31 December 2019:
HK$49.8 million, HK$6.9 million, HK$6.2 million and HK$1.2 million were
denominated in RMB, HK$, IDR and US$, respectively).
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Management Discussion and Analysis

BANK BORROWINGS

As at 30 June 2020, the total amount of our utilised bank borrowings was
HK$22.5 million, of which approximately HK$20.3 million was repayable
within one year and approximately HK$2.2 million was repayable after
one year but within five years. Approximately HK$18.0 million and HK$4.5
million of the outstanding bank borrowings were denominated in HK$
and US$, respectively (31 December 2019: HK$18.0 million and HK$6.7
million were denominated in HK$ and US$, respectively).

HK$18.0 million bore a floating interest rate of 1.4% over the Hong Kong
Interbank Offered Rate per annum. HK$4.5 million bore a floating interest
rate of 1.4% over London Interbank Offered Rate per annum. We had no
unutilised banking facilities as at 30 June 2020 and 31 December 2019.

GEARING RATIO

Gearing ratio is calculated by dividing total debt by total equity and then
multiplied by 100%, and total debt is the interest-bearing bank borrowings.
Our gearing ratio was kept stable, being 10% both as at 30 June 2020
and 31 December 2019.

CHARGE ON ASSETS

As at 30 June 2020, the Group did not have any charge on assets (31
December 2019: nil).

TREASURY POLICIES

The Group has adopted a prudent financial management approach
towards its treasury policies and thus maintained a healthy liquidity
position throughout the Period. The Board closely monitors the Group’s
liquidity position to ensure that the liquidity structure of the Group’s assets,
liabilities and other commitments can meet its funding requirements
from time to time. Surplus cash will be invested appropriately so that the
Group’s cash requirements for its strategy or direction from time to time
can be met.
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Management Discussion and Analysis

BB m A D AT

CAPITAL EXPENDITURES

Our capital expenditures consist primarily of expenditures for the
construction and acquisition of machinery and equipment for our plants
of Rugao Hengfa and Haian Hengfa, and for the biofuel pellet business
in Indonesia. For the Period, our capital expenditures amounted to
HK$3.0 million, which were funded by funds generated from our financing
activities.

FOREIGN EXCHANGE RISK

Individual member companies in Mainland China and Indonesia within
our Group have limited foreign currency risk as most of the transactions
are denominated in the same currency as the functional currency of the
operations in which they relate. However, as these principal subsidiaries
mainly carry assets and liabilities in RMB and IDR, any appreciation
or depreciation of HK$ against RMB and IDR will affect the Group’s
consolidated financial position which is presented in HK$, and will be
reflected in the exchange fluctuation reserve.

The Group does not have a foreign currency hedging policy. The Group
minimises foreign exchange exposure by converting its cash and cash
equivalents in other currencies generated from the operation of its foreign
operating subsidiaries to HKS.

CONTINGENT LIABILITIES

As at 30 June 2020, the Group had no contingent liabilities (31 December
2019: nil).

EMPLOYEE AND REMUNERATION POLICIES

As at 30 June 2020, the Group had 113 employees (31 December 2019:
116 employees). Employee costs, including Directors’ emoluments,
amounted to approximately HK$6.2 million for the Period (six months
ended 30 June 2019: HK$8.9 million). The remuneration policy for our
Directors, senior management members and general staff is based on
their experience, level of responsibility and general market conditions.
Any discretionary bonus and other merit payments are linked to the profit
performance of our Group and the individual performance of our Directors,
senior management members and general staff. The Group encourages
the self-development of its employees and provides on-the-job training
where appropriate.

ELL ENVIRONMENTAL HOLDINGS LIMITED
2020 Interim Report

BEMX

HANEARXIZERNKEELS
2 1B B RUA K EDFE A W) AR BB R 75
R R R R REERX - A
- RANEAFZRS0EEET
HBRMHRE TR EES RN -

S BE L B

HRAEEANPEXNGRENEEKXER
BAIARBI R ZEAHNE R EE X1 E
WL EHMER - Rttt FRRIEARA
RESMNE R - B= - AR EEZM
BRARMNEENBEIEAARE L
EREZE  BELTREARBRHERENE
AHEREZERE A RENLGRA M BR
MEBITEY)) EAREYN RRNE
HORBER -

AREBE W EINELRBEK - AEBE B
REBINLEENBRARNEEELN
HERNRe RReFENERLE
7T UEERIKINER

BRAR

R-B-TEAAS+E  AEELE
LARE(—B-AFTZA=+—A
%) -

& 8 & Fril s R

MNZZE-_FEEXA=1H KA&EBHE
M3 (—_E—NE+=-_B=+—8":
116 %) &8 - AHMMNEERA (BIFE
Ee) N B62EEET(HEZZE—N
FRAZ+THIENEAR : 89BEE L) ©
HMNES SAEEEKEUR—K
BTHHMBRBERENLER - FT
BEAR—BTHERETE - BB
A R EAMRE S EAEE G F KR
REER BREEENEURE—HKET
MEARERS - AEBEFEBHEEER
WER - WIRHEHEE ARSI



Management Discussion and Analysis

The Company adopted a share option scheme on 5 September 2014 for
the purpose of providing incentives and rewards to eligible directors and
employees of the Group.

SIGNIFICANT INVESTMENTS, MATERIAL ACQUISITIONS
AND DISPOSALS

As at 30 June 2020, debt instruments at fair value through other
comprehensive income classified as current assets in the amount of
approximately HK$9.5 million mainly comprised of debt instruments
held by the Group (31 December 2019: HK$15.1 million). The decrease
in amount was primarily as a result of the disposal of or the maturity of
certain listed bonds during the Period. The fair value change on debt
instruments at fair value through other comprehensive income decreased
from a gain of approximately HK$0.1 million to a loss of approximately
HK$0.2 million. For details, please refer to note 15 to the condensed
interim financial information in this report. It is expected that the Group
will hold the remaining debt instruments, which will be repaid at par, until
maturity.

Save as disclosed in this report, the Group did not have any significant
investments, material acquisitions or disposals of assets, subsidiaries,
associates or joint ventures during the Period.

FUTURE PLANS FOR MATERIAL INVESTMENTS OR
CAPITAL ASSETS

Save as disclosed in this report, the Group has no plan authorised by the
Board for other material investments or additions of capital assets as at
the date of this report.

EVENTS AFTER THE REPORTING PERIOD

The Group has not undertaken any material event subsequent to the end
of the Period and up to the date of this report.

INTERIM DIVIDEND

During its meeting held on 21 August 2020, the Board resolved not to
declare the payment of any interim dividend for the Period (six months
ended 30 June 2019: nil).
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TEESRAMESR

SHARE OPTION SCHEME

On 5 September 2014, the Company adopted a share option scheme
(the “Share Option Scheme”) to enable the Company to grant options
to the eligible participants as incentives or rewards for their contribution
or potential contribution to the Group. The principal terms of the Share
Option Scheme are set out in the section headed “Share Option Scheme”
in the Directors’ Report of the 2019 Annual Report.

The Share Option Scheme took effect on 26 September 2014. During the
Period, no options had been granted, exercised, cancelled or lapsed.

Details of the options outstanding during the Period under the Share
Option Scheme are set out as follows:

G i Y

RZZ-—WFNARR » ARERH—
HEERER B ([ BR8] £ 48R
RIEEARABER2EER TREREER
BEHANEEF L B RSB T B B
Byl HRE) - BB B X 2 IERER
“E-NFFEREFSWE [BRES

g —ffe

BREFEIN _T-OFEAA-+XA
e RAHIRE - SIERBBERER D
EITE ~ FESHERAK -

RANEARE - B R RT 8178 R RTTREABAX
RZFHBHEINWT

Number
of shares
Number represented
of shares by options
represented outstanding asat  Exercise
by options Lapsed/ 30 June 2020  price per
outstanding as at cancelled RZEZ%F share
Position 1 January 2020 Exercised during the AB=TH HKS
Name of held in RZ8-8% Granted during during Period HATE SRRG  Exercise
option holder the Group Date of grant -A-RAfE the Period the Period Bag BRESR  FE  period
BRESEARE IAREEMNEL RTAE BRESRNRGEE  HAEL BREAE  AN/EE HRGEE AT R
Mr. Fan Chi Chiu Chief financial officer 14 April 2016 500,000 - - 500,000 052 14 April 2017
(M. Fan’) e 55 013 Apri
SERRRE RA+HE 2026 (Note)
([B%E]) Tt
mATER
EIECNE
mAT=R
(Kizt)
Note: Mzt -

The options granted to Mr. Fan vested over a period of three years commencing on the
date of grant, of which: (i) 165,000 options, representing 33% of the options granted,
vested on 14 April 2017; (i) 165,000 options, representing 33% of the options granted,
vested on 14 April 2018; and (jiii) 170,000 options, representing 34% of the options
granted, vested on 14 April 2019. The closing price of the shares immediately before the
date of grant was HK$0.50 per share, as stated in the daily quotation sheet issued by
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”).
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Corporate Governance and Other Information

INTERESTS AND SHORT POSITIONS OF THE DIRECTORS
AND THE CHIEF EXECUTIVE OF THE COMPANY IN THE
SHARES, UNDERLYING SHARES AND DEBENTURES OF
THE COMPANY AND ITS ASSOCIATED CORPORATIONS

As at 30 June 2020, the interests and short positions of the Directors and
the chief executive of the Company in the shares, underlying shares and
debentures of the Company or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance, Chapter
571 of the Laws of Hong Kong (the “SFO”)), which were required: (i) to be
notified to the Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests and short positions which
they were taken or deemed to have under such provisions of the SFO); or (ii)
pursuant to section 352 of the SFO, to be recorded in the register referred
to therein (the “Register”); or (iii) to be notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers as set out in Appendix 10 to the Rules
Governing the Listing of Securities on the Stock Exchange (the “Listing
Rules” and the “Model Code”, respectively), were as follows:

INTEREST IN THE COMPANY’S ORDINARY SHARES OF

TEEBRAEMESR
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E150I5 362 (5 BB LRk IS FTis & i fit
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Frags R R ([ EMRAI ) e+
EIBITAERERITESFR HHIEESTR
(MEXESPRI ) ZBRE AR R R B P&
HEKBIT

R&F AT SARE(E0.0001 BTHHE

HK$0.0001 EACH (THE “SHARES”) Bin ([R&in |) 2R
Approximate
Percentage of
Shareholding
Interest in
Number of the Company
Name of Directors/Chief Executive Capacity/Nature of Interest Shares Held EARRD B RE
EE BRTHASHS 51 R@RnE s B 40 &4 B R NERa
Mr. Chau On Ta Yuen (“Mr. Chau”) Interest in a controlled corporation 225,000,000 20.32%
BREREE (TRAxE]) R EE R
Mr. Chan Kwan (“Mr. Chan”) Interest in controlled corporations 390,700,000? 35.28%
RESTE(TBREE]D) PRzt dind
Notes: ftaT -
©) Wealthy Sea Holdings Limited (“Wealthy Sea”) which held 225,000,000 Shares (1) BEEEERQAATHEEDHA

is owned as to 90% and 10% by Mr. Chau, an executive Director and the
chairman of the Board (the “Chairman”), and Ms. Wong Mei Ling, the wife of Mr.
Chau, respectively. Mr. Chau is a director of Wealthy Sea.

2) Everbest Environmental Investment Limited (“Everbest Environmental”) which
held 375,000,000 Shares is owned as to 50%, 30% and 20% by Ms. Wong Shu
Ying (“Ms. Wong”), Ms. Judy Chan and Mr. Chan, an executive Director and the
chief executive officer of the Company, respectively. Mr. Chan is the sole director
of Everbest Environmental. Ms. Wong is the mother of all of Ms. Judy Chan, Mr.
Chan and Mr. Chan Pak Lam Brian, the non-executive Director. Mr. Chan also
owns 20% of the issued shares in Kingdrive Limited which in turn owns 100%
of the issued shares in Carlton Asia Limited (“Carlton Asia”). Carlton Asia held
15,700,000 Shares and is accustomed to act in accordance with the directions
of Mr. Chan.

) All the above Shares were held in long position.
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Save as disclosed above, as at 30 June 2020, none of the Directors or
the chief executive of the Company had any interests or short positions in
any shares, underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO), which
had been notified to the Company and the Stock Exchange or recorded
in the Register or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’
INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 30 June 2020, the following entities or persons (other than the
Directors or the chief executive of the Company) had or were deemed or
taken to have interests and short positions in the Shares and underlying
Shares as recorded in the register of interests and short positions of the
substantial shareholders (the “Register of Substantial Shareholders”)
required to be kept by the Company under section 336 of the SFO:

B EXHEEEN  R-T_FFXA
=TH MEARFEEFRRSTHRA
BRARBSEEFEEER (E&RE
7 R EIEIRDIFEXVED) B ERA D - 48
AR EEEFRBEAEARA N
Bt 2 P Sk C R 00 B R M A AR IRAZ HE ST
ARG A RE MBS ZOR R

FEERRREEMALIRELF KRG
KRR mPHESIRKRE
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WA RWARIER B ER IR (D R ABEE IR (D
FHRAELERARAIREBEES RHEE
P56 336 AT B M £ B 2 #Eas oAk
BrERM(IEEREELM]) R
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INTEREST IN THE COMPANY’S SHARES RELFIRGZER
Approximate
Percentage of
Shareholding
Interest
Number of in the Company
Name of Shareholders Capacity/Nature of Interest Shares Held Total NI
BREEEHE 51 RERHE FrEROEE et RS ERd
Everbest Environmental Beneficial interest 375,000,000 375,000,000 33.87%
EntkEn
Ms. Wong Beneficial interest 18,915,000
Tt B 402,580,000 36.36%
Interest in controlled corporations 383,665,000
XA
Mr. Chan Chun Keung Interest in a controlled corporation 8,665,000?
BRAE 58 5T & XA 402,580,000 36.36%
Interest held by spouse 393,915,000 &
FLBFTFE S
Wealthy Sea Beneficial interest 225,000,0000) 225,000,000 20.32%
B8 EnlkEn
Ms. Wong Mei Ling Interest held by spouse 225,000,0009 225,000,000 20.32%
ITERRLE FLB P e
Morgan Top Trading Co., Ltd.  Beneficial interest 143,300,000 143,300,000 12.94%

Bk 1
EmiEm
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Notes:

(1) Each of Everbest Environmental and Hightop Investment Limited (“Hightop”)
is owned as to 50% by Ms. Wong and, therefore, Ms. Wong is deemed to be
interested in the 375,000,000 Shares and 8,665,000 Shares held by Everbest
Environmental and Hightop respectively pursuant to the SFO. Also, Ms. Wong is
beneficially interested in 18,915,000 Shares.

2) Hightop is also owned as to 50% by Mr. Chan Chun Keung, the husband of
Ms. Wong. Therefore, Mr. Chan Chun Keung is deemed to be interested in the
8,665,000 Shares held by Hightop, 375,000,000 Shares deemed to be held by
Ms. Wong through Everbest Environmental and 18,915,000 Shares beneficially
owned by Ms. Wong pursuant to the SFO.

) Wealthy Sea is owned as to 90% and 10% by Mr. Chau, an executive Director
and the Chairman, and Ms. Wong Mei Ling, the wife of Mr. Chau, respectively.
Ms. Wong Mei Ling is, therefore, deemed to be interested in the 225,000,000
Shares held by Wealthy Sea controlled by Mr. Chau pursuant to the SFO.

(4) All of the above Shares were held in long position.

Save as disclosed above, as at 30 June 2020, the Directors were not
aware of any entities which or persons (other than a Director or the chief
executive of the Company) who had or were deemed or taken to have
interests or short positions in the Shares or the underlying Shares, which
were recorded in the Register of Substantial Shareholders under section
336 of the SFO.

CORPORATE GOVERNANCE

The Company strives to maintain a high standard of corporate
governance, and has applied the principles and complied with all
applicable code provisions as set out in the Corporate Governance Code
contained in Appendix 14 to the Listing Rules (the “CG Code”) throughout
the Period and up to the date of this report.

SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as its own code of conduct
governing the securities transactions by the Directors. Following specific
enquiries made by the Company with all the Directors, all of them have
confirmed that they had complied with the required standard as set out in
the Model Code during the Period.
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PURCHASE, SALE OR REDEMPTION OF SHARES

The Company did not redeem its Shares listed on the Main Board of the
Stock Exchange, nor did the Company or any of its subsidiaries purchase
or sell any of such Shares during the Period.

REVIEW BY AUDIT COMMITTEE

The Company has established an audit committee (the “Audit Committee”)
in compliance with Rule 3.21 of the Listing Rules and paragraph C.3 of
the CG Code for the purpose of reviewing and providing supervision over
the Group’s financial reporting process, risk management and internal
controls. The Audit Committee comprises three members, namely Ms.
Ng Chung Yan Linda (who is also the chairlady of the Audit Committee),
Mr. Ng Man Kung and Ms. Leung Bo Yee Nancy, all being independent
non-executive Directors. The Audit Committee has reviewed with the
Company’s management the accounting principles and practices adopted
by the Group and the unaudited interim results of the Group for the Period
and this interim report.

UPDATE ON THE DIRECTORS’ INFORMATION UNDER
RULE 13.51B(1) OF THE LISTING RULES

Pursuant to Rule 13.51B(1) of the Listing Rules, changes in Directors’
information since the date of the 2019 Annual Report are set out below:

Mr. Chau has been appointed as an independent non-executive director
of Million Hope Industries Holdings Limited (stock code: 1897), a company
listed on the Main Board of the Stock Exchange, on 26 June 2020.

Save as disclosed above, pursuant to Rule 13.51B(1) of the Listing Rules,
the Company is not aware of other changes in the Directors’ information.

ELL ENVIRONMENTAL HOLDINGS LIMITED
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Condensed Consolidated Statement of Profit or Loss

ERGRSEER

For the six months ended 30 June 2020
BE T —FFNA=—+HI~EA

Six months ended 30 June
BZEAA=1THILAEA

Notes 2020 2019
LhEss —ECEHF —T-NF
HK$’000 HK$’000
FET FHT
(Unaudited) (Unaudited)
(REEX) (REgER)
Revenue EEIWA 4 26,369 24,362
Cost of sales SHER AR (12,643) (21,996)
Gross profit EF 13,726 2,366
Other income and net gains H A WA KoF e 6 262 3,038
Administrative expenses T (12,683) (13,610)
Finance costs BLE AR 7 (1,020) (838)
Profit/(loss) before tax BREBLADER (B518) 8 285 (9,044)
Income tax expense PSRz 9 (3,496) (1,986)
Loss for the period HREE (3,211) (11,030)
(Loss)/profit for the period UT&FELBA
attributable to: (B1]) R
Owners of the Company ViN/NCIEZ =N (4,832) (10,930)
Non-controlling interests FEEAR AR 1,621 (100)
(3,211) (11,030)
HK cent # 1l HK cent &1Ll
Loss per share BREE 11
— Basic — &K (0.44) (1.00)
— Diluted — 8 (0.44) (1.00)
BRERERARALT

Bt IR
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

ARG eRERAtEEERER

For the six months ended 30 June 2020
BE T -—FFNNA=—1HI~EA

Six months ended 30 June
BZAA=1THIEAEAR

2020 2019
—E-EF —E-NF
HK$’000 HK$’000
FET FAT
(Unaudited) (Unaudited)
(REEZ) (REEHEZ)
Loss for the period HAEE (3,211) (11,030)
Other comprehensive Hib2m (B%) WA :
(expense)/income:
Items that may be reclassified BETE AT EFT DB R 1Rz Y
subsequently to profit or loss: EH -
Exchange difference arising on BMEBINEBEE
translation of foreign operations ZIERZR (4,961) (130)
Fair value changes on debt instruments & @E 2 WL AR E
at fair value through other ENEBIECAREEZS
comprehensive income (247) 93
Investment revaluation reserve released HEBBEM AW RIZ AR E
upon disposal of debt instruments FFEMNEBR T EEERE
at fair value through other WEEHFE
comprehensive income (33) 76
Total comprehensive expense HRE2EAXZERE
for the period (8,452) (10,991)
Total comprehensive W& LEABAZE
(expense)/income for the period (BA%%) R A #2%E :
attributable to:
Owners of the Company RARER A (9,409) (10,870)
Non-controlling interests SRR A 957 (121)
(8,452) (10,991)

ELL ENVIRONMENTAL HOLDINGS LIMITED
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Condensed Consolidated Statement of Financial Position

IGEES=yp S S

As at 30 June 2020
REFE—FF~NA=1H

30 June 31 December
Notes 2020 2019
tiks3 —E-FF —E-NF
ANA=1H +=-—A=+—~”
HK$°000 HK$’'000
FET FABTT
(Unaudited) (Audited)
(REBEZR) (JeE%)
Non-current assets FRBEE
Property, plant and equipment E S 12 69,324 71,423
Deposits paid for purchase of property, BEYE - HEL&EZ
plant and equipment BEffiEE 4,451 1,280
Receivables under service concession RIS FFEZHE T HY
arrangements FEW R IE 13 273,489 282,308
Goodwill R 14 - —
Debt instruments at fair value through & i@ E fib & UGS
other comprehensive income BARBEFENEF TR 15 5,650 3,390
Restricted bank deposits PR HIERITIF IR 7,993 6,070
360,907 364,471
Current assets REEE
Inventories FE 574 613
Receivables under service concession RIS FFEZHE T HY
arrangements FEWRIE 13 21,222 18,182
Prepayments and other receivables FERNRIEREMERRE 16 11,423 10,612
Income tax recoverable EIRE e 908 776
Debt instruments at fair value through ~ #EBHE M2 AU S
other comprehensive income BARBEFEMNEF TR 15 9,460 15,128
Restricted bank deposits SRR EIRITIER 5,813 6,070
Bank balances and cash SRITHEMREIRS 39,894 64,074
89,204 115,455
Current liabilities REEE
Trade payables 2 SR 17 2,327 3,003
Other payables and accruals Hib e IE R EFTE A 10,607 11,067
Amounts due to related parties FE AT BaS 5 IR 8,386 8,986
Bank borrowings |ITEK 18 20,240 20,240
Lease liabilities HEAE 536 525
Income tax payables FERT TS HR 193 5,408
42,289 49,229
Net current assets REBEEEE 47,005 66,226
Total assets less current liabilities ®ZEERGEAE 407,912 430,697
BRRFEZERERLT

Bt IR
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Condensed Consolidated Statement of Financial Position

R AR S M AR =

As at 30 June 2020
REZFZFFNA=1+H

30 June 31 December
Notes 2020 2019
P aE e —TNF
ANA=+H +=-A=+—~H
HK$’000 HK$’000
FH&xT FHIT
(Unaudited) (Audited)
(REERZ) (eE|iz)
Capital and reserves EXR#iE
Share capital f& s 19 111 111
Reserves e 330,768 345,713
Equity attributable to owners RRAEHEB AR
of the Company 330,879 345,824
Non-controlling interests FEVERR e 25,663 31,892
TOTAL EQUITY R 356,542 377,716
Non-current liabilities FkRBEE
Bank borrowings IRITER 18 2,240 4,480
Lease liabilities HEBE 748 1,019
Deferred tax liabilities BEHIBEE 33,202 33,331
Provision for major overhauls EWNGREIEY 14,129 13,147
Retirement benefit obligations RABAEE 961 1,004
51,370 52,981
407,912 430,697

ELL ENVIRONMENTAL HOLDINGS LIMITED
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Condensed Consolidated Statement of Changes in Equity
G E R R ER

For the six months ended 30 June 2020
BE T _FFNA=+HI~EA

Attributable to owners of the Company

ALRREAEL
Share Investment
option revaluation Non-
Share Share reserve Other  Exchange General reserve Accumulated controlling
capital  premium Bk reserve reserve reserve RE losses  Sub-total interests Total

Bx  RfER B EbRE EXBE  -BER  EGER  ZHER Nt FERER A%
HK$000  HK$000  HK$000  HKS000  HK$000  HK$'000  HKS'000  HK$000  HKS000  HK$'000  HK$000
TiEn TiEn T TR TiEn TiEn TR TR TiEn TiEn TR

AsatiJanuary2020  H=E-FEF-F-H
(Audted) (E%7)

(Loss)/proft for the period H/ (&5%8) /&7

Exchangediference ~ HEBNEREEY
aisngontranglation  EXEE

1 408460 120 [B14%e (M) 218 6 (M9  M584 318 TG
- - - - - - - sy 4832 1,621 B2t)

of foreign operatons - - - - (4,207) - - - (4:297) (664 (%1
Fairvalue changeson ~ BBEM2EUR

debtinstumentsat ~ EAL EHER

fair value through EBIAZ

other comprehensie A4 EZE)

income - - - - - - (247) - (247) - (247)
Investment revaluation  HEEBEM2ENE

resene releasedupon  RAR EFFER

disposal of EBTARRRE

debtinstrumentsat ~ REE(ARHE

fair value through

other comprehensive

income - - - - - - (83) - (33) - (33
Total comprehensive  EI27E

(expense)/income () /WA

for the period - - - - (4.207) - (280) (4832) (9,409) 957 (8,452)

Dividends paid to 3 RiER
non-controling interests X HIRE
Dividends recognised as BRAAE

- - - - - - - - - n1%)  (7,1%)

distribution Wi - - - - - - - (5,536) (5,536) - (5,536)
Transferto general resenve EEZE— M - - - - - 1,007 - (1,907) - - -
Asat0une2020  WZE-EFRA=H

(Unaudited) (kiE2H) M 408460 2 B8 (5%4) 240 @18 (423 30819 25668 356542

BERRERARAT ¢
= e it

—= =
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Condensed Consolidated Statement of Changes in Equity

BRRSEESBR

For the six months ended 30 June 2020

BEr —FE_FTFNNA=FHINEA

Attributable to owners of the Company

NSz 2PN
Share Investment
option revaluation Non-
Share Share reserve Other  Exchange General reserve  Accumulated controling
captal  premium e resene resene fesene & losses  Sub-total interests Total
Ba ROEE Bk EHEER  ERRE  -REBE  BRERE  ZEB N EERER 4%
HK§'000 HK$'000 HK$'000 HK$'000 HK§'000 HK$'000 HK$'000 HK$'000 HK§'000 HK$'000 HK$000
T Thn T T T Tin Tt ThL ThT T ThL
AsatiJanuay 2019  R=F-NF-A-A
(Audited) (f2&1) 111 408,558 121 (31,476) 6,209) 21,710 (16) (42206 350,50 2813 374376
Loss for the period BEtE = = = = = = = (10,930 (10,930) (100) (11,030)
Bxchenge diference  BESHERELL
alsngontranslation  EREE
of foreign operations - - - - (109 - - - (109 21) (130)
Farvauechangeson  BEEMAENE
debtinstumentsat RAAEHEH
fair value through EBIEZ
other comprehensive  AAEEH
income - - - - - - 9B - 3 - 9B
Investment revaluation  HEFBE M2 ENE
resenvereleasedupon KK BB
disposal of EBTAEERRN
debtinstrumentsat -~ EEMRE
fair value through
other comprehensive
income - - - - - - 76 - 76 - 76
Total comprehensive A2
(expense)/income (Fx)/AsE
for the period - - - - (109 - 169 (10,930 (10,870) (121) (10,991)
Repurchase of ordinary ~ ERREE
shares - (9) - - - - - - (%) - %)
Recogniton of EANEREE
equity-settled YN OLODES
share-based payments - - 4 - - - - - 4 - 4
Transferto general resene. BB E—{iFA - - - - - - 4] - - -
Asat30dune2019  H=E-NERA=TA
(Unaudited) (k58) 11 408460 5 @ By 21T 15 (323 3950 2870 33200

ELL ENVIRONMENTAL HOLDINGS LIMITED
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Condensed Consolidated Statement of Cash Flows

FHRAGERERER

For the six months ended 30 June 2020
BE T —FFNA=—+HI~EA

Six months ended 30 June
BZEAA=1THILAEA

2020 2019
—ECBHF —T-NF
HK$’000 HK$’000
FET FAT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Operating activities ReEES
Cash generated from/(used in) operations KRS/ (FTR) MR E 1,436 (1,848)
Income tax paid EASFTISHE (8,882) (1,486)
Net cash flows used in operating activities & ZEIFTANEESREFE (7,446) (3,334)
Investing activities BREEE
Purchase of debt instruments through BB B R E A 2 E W
other comprehensive income FIBRAME TH (3,957) (10,240)
Purchases of items of property, HBEYE  BEX
plant and equipment B (3,029) (7,221)
Proceeds on disposal of debt instruments &3 iR B 2 E R I BR
through other comprehensive income WEB T EMMSHIE 7,203 14,843
Bank interest received EHERITHE 532 702
Interest received from debt instruments B HGE B B 2 E i 51 BR
through other comprehensive income MWEK T AMNFE 330 696
Deposit for purchase of property, BEWH - BE&&E
plant and equipment ZiRE (3,171) —
Placement of restricted bank deposits BFEAZRHBRITER (2,180) —
Net cash flows used in investing activities REFZEFFANRESHREEE (4,272) (1,220)
Financing activities REEE
Dividend paid ERRE (7,186) —
Repayments of bank borrowings BIRIRITIER (2,240) (2,240)
Repayment to a related party BiE— R sIE (843) (1,020)
Repayments of lease liabilities EERERE (260) —
Interest paid ERFLE (405) (506)
Payment on repurchase of shares (] & A% 1 B0 1< 3K - (98)
Net cash flows used in financing activities & ZEFTABELHREFEHE (10,934) (3,864)
Net decrease in cash and cash equivalents HE&RESZEYR BEE (22,652) (8,418)
Cash and cash equivalents HYRE RIASEEY
at beginning of the period 64,074 44,317
Effect of foreign exchange rate changes, net  JNEEREFHHFLE - F5E (1,528) 1,755
Cash and cash equivalents HAREASRESEEY
at end of the period 39,894 37,654
Represented by: 15
Bank balances and cash RITEBRRIRS 39,894 37,654
BRRERERERAT

Bt IR
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Notes to the Condensed Interim Financial Information

5 BA Fp HA B FS B R B ot
30 June 2020
—E-FFNA=1H

CORPORATION AND GROUP INFORMATION

ELL Environmental Holdings Limited (the “Company”) was
incorporated in the Cayman Islands as an exempted company with
limited liability and its shares are listed on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”). The addresses of the
registered office of the Company is Cricket Square, Hutchins Drive,
P.O. Box 2681, Grand Cayman KY1-1111, Cayman Islands and
the principal place of business of the Company is Unit 5, 7th Floor,
Westlands Centre, 20 Westlands Road, Hong Kong.

The condensed consolidated financial statements are presented in
Hong Kong dollars (“HK$”), which is also the functional currency
of the Company. The Company acts as an investment holding
company. The principal activities of its principal subsidiaries are
engaged in the construction and operation of wastewater treatment
facilities and generation of electricity.

BASIS OF PREPARATION OF CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

The unaudited condensed interim financial information of the
Group for the Period (the “Unaudited Condensed Interim Financial
Information”) has been prepared in accordance with Hong Kong
Accounting Standard (the “HKAS”) 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public Accountants
(the “HKICPA”) and the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing of Securities on the
Stock Exchange and the Hong Kong Companies Ordinance.

The Unaudited Condensed Interim Financial Information does
not include all the information and disclosures required in the
annual consolidated financial statements, and should be read
in conjunction with the Group’s annual consolidated financial
statements for the year ended 31 December 2019.

This Unaudited Condensed Interim Financial Information is
presented in Hong Kong dollars (‘HK$”) and all values are rounded
to the nearest thousand (“HK$’'000”) except when otherwise
indicated. This Unaudited Condensed Interim Financial Information
has not been audited or reviewed by the Company’s external
auditor, but has been reviewed by the Company’s audit committee.

ELL ENVIRONMENTAL HOLDINGS LIMITED
2020 Interim Report
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Notes to the Condensed Interim Financial Information

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements of the Group
have been prepared on the historical cost basis, except for certain
financial instruments which are measured at fair values at the end
of each reporting period, as appropriate.

Other than changes in accounting policies resulting from
application of new and amendments to Hong Kong Financial
Reporting Standards (the “HKFRSs”), the accounting policies and
methods of computation used in the condensed consolidated
financial statements of the Group for the six months ended 30
June 2020 are the same as those presented in the Group’s annual
consolidated financial statements for the year ended 31 December
2019.

APPLICATION OF AMENDMENTS TO HKFRSs

In the current interim period, the Group has applied the
Amendments to References to the Conceptual Framework in
HKFRS Standards and the following amendments to the HKFRSs
issued by the HKICPA, for the first time, which are mandatorily
effective for the annual periods beginning on or after 1 January
2020 for the preparation of the Group’s condensed consolidated
financial statements:

Amendments to HKAS 1
and HKAS 8

Definition of Material

Amendments to HKFRS 3 Definition of a Business

Amendments to HKFRS 9, Interest Rate Benchmark Reform
HKAS 39 and HKFRS 7

The application of the Amendments to References to the
Conceptual Framework in HKFRS Standards and the amendments
to the HKFRSs in the current period has had no material impact on
the Group’s financial positions and performance for the current and
prior periods and on the disclosures set out in these condensed
consolidated financial statements.

i BA P B B FS E R e
30 June 2020
—E-FEFNA=1H
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Notes to the Condensed Interim Financial Information

5 BA Fp HA B FS B R B ot
30 June 2020
—E-FFNA=1H

4. REVENUE

ERBA

Six months ended 30 June
BZEZAA=1+HIEAREA

2020 2019
—ECERF —T-NF
HK$’000 HK$’000
FERT FAT
(Unaudited) (Unaudited)
(REEX) (REEEZ)
Types of goods and services R R E R
Construction services B ARTS 1,454 4,468
Wastewater treatment facility JEIK R IR AR 2 1B AR TS
operation services 17,715 11,488
Sales of electricity generated HEEMEREREENE N
from biomass power plants - 1,223
Revenue from goods and services [SERVA T ON 19,169 17,179
Imputed interest income on ARIS R ETRE Lo HE T FEGRIE Y
receivables under service HEEF S WA
concession arrangements 7,200 7,183
26,369 24,362

Six months ended 30 June
BZEAA=1THILAEA

2020 2019
—E-EF —T-NF
HK$’000 HK$’000
FET FA&T
(Unaudited) (Unaudited)
(REEX) (REEEZR)

Timing of revenue recognition W A FERR B B
A point in time NE R 2, 17,715 12,711
Over time B 1,454 4,468
Revenue from goods and services 7 i 2 AR FE U 19,169 17,179

The contracts for construction services, wastewater treatment

BERRTS - 5/KEEIE R I = E AR

facility operation services and sales of electricity generated
from biomass power plants are for periods of one year or less.
As permitted under HKFRS 15 “Revenue from Contracts with
Customers”, the transaction price allocated to these unsatisfied
contracts is not disclosed.

ELL ENVIRONMENTAL HOLDINGS LIMITED
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Notes to the Condensed Interim Financial Information

SEGMENT INFORMATION

The Group is engaged in the construction and operation of
wastewater treatment facilities and biomass power generation
business. Information reported to the Group’s chief operating
decision maker (i.e. the executive directors of the Company) for the
purposes of resource allocation and assessment of performance is
focused on geographical locations of its manpower and customers,
including Hong Kong, the People’s Republic of China (the “PRC”)
and the Republic of Indonesia (“Indonesia”).

SEGMENT REVENUE AND RESULTS

The following is an analysis of the Group’s revenue and results by
reportable and operating segments:

Six months ended 30 June 2020 (unaudited)

1 B v H B 1 R B R

30 June 2020
—E-_FFENA=1H

SEEH

AEBERFRERREEETKEE
RIEAREMEREEEE - 2]
FTAKEEEEERRA (AR
AIMITES) WMERBROE R
KAFEZANEMEREEA
HERREFHMIBAE - B
BB PEARKME(THE]D
RENEFEFz XA ([EIE]) °

S EBUL A B 4R

AEBZAEZEHRLEEDEE D
ZWAREEDITIT

BE-ZE-_ZEFEXA=tHL

ANMEA (REER)
Hong Kong PRC Indonesia Total
BB H e st
HK$’000 HK$’000 HK$’000 HK$’000
FHET THERT FHET FHET
Results E
Segment revenue BRI - 26,369 - 26,369
Segment profit/(loss) D EbEF (EE) (4,637) 12,517 (7,568) 312
Unallocated expenses K72 BB
Administrative expenses 1T X (27)
Profit before tax SRR 285

BERRERARAT o,
—E RS

=



Notes to the Qondensed Interim Financial Information
253 B AR A Bt 3% 2 R B RE

30 June 2020

—E_FFENA=1H

5. SEGMENT INFORMATION (Cont’d) 5. REEE(#F)
SEGMENT REVENUE AND RESULTS (Cont’d) SEBMAREE ()
Six months ended 30 June 2019 (unaudited) BHE_ZT-—NLFAAA=1+HL
NME A (REEEZ)
Hong Kong PRC Indonesia Total
B H Efe FCH
HK$’000 HK$’000 HK$’000 HK$’000
FHET FiET F&T FHET
Results &
Segment revenue DEBA — 23,139 1,223 24,362
Segment (loss)/profit I (E51E) (5,932) 2,407 (5,505) (9,030)

Unallocated expenses 7 BRI

Administrative expenses ~ TTEBI X (14)
Loss before tax BRATATES 18 (9,044)
There were no inter-segment sales for both periods. ME RS D S REHE -

All of the segment revenue reported above was generated from MEHROMED BWMASDESE
external customers. Q 9|\a‘|3§}5

Revenues from customers contributing over 10% of the Group’s HE_ZT-_TFR_T-NEX
revenue for the six months ended 30 June 2020 and 2019 are as A=+81xM@EA - 15$§’%@1451
follows: A10% A EHEPRALAT -

Six months ended 30 June

BEANA=1THLNEA

2020 2019

—E=-Z® —E-NF

HK$’000 HK$’000

FH&T THBT

(Unaudited) (Unaudited)

(REER) (RE&&EZ)

Customer A from the PRC segment HEDEHEFA 12,015 5,266
Customer B from the PRC segment HEINEHEFB 14,354 17,873

ELL ENVIRONMENTAL HOLDINGS LIMITED
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Notes to the Condensed Interim Financial Infprmation
&5 A R HA B 78 & Rl B &

30 June 2020
—E-_FFENA=1H

H A A B R

Six months ended 30 June
BEAA=1THIEAEA

OTHER INCOME AND NET GAINS 6.

2020 2019
—E-EH —E-NF
HK$’000 HK$’000
FHET FHET
(Unaudited) (Unaudited)
(RESEX) (REEZR)
Bank interest income RITHI B U A 532 702
Interest income from debt instruments BB H b 2 EUW S
at fair value through other BEARBEENEEIA
comprehensive income ORISR ON 482 797
Gain/(loss) on disposal of HE B BEM P E WS
debt instruments at fair value through R AAREFFENER TR
other comprehensive income ks (E18) 33 (76)
Foreign exchange (loss)/gain, net SNIE (B518) et F 58 (3,656) 269
Refund of value-added tax HETR 2,546 1,335
Government grants (note) BB (I 5E) 150 =
Others HAt 175 11
262 3,038

Note: Government grants have been received from local governments in
Jiangsu Province, the PRC for the purpose of carrying out environmental
protection works. There were no unfulfiled conditions or contingencies
relating to these grants as at 30 June 2020.

FINANCE COSTS

MEE: BMEBRRIE

SR ETEHE

I BRATERE) c RZZ_TF
NA=ZtTERESERSHDN
RGBS REF o

BB E

Six months ended 30 June

BEAA=THIEAEA

2020 2019

—EC-SE —T—hEF

HK$’000 HK$’'000

FET F&T

(Unaudited) (Unaudited)

(REBER) (REEZ)

Interest on bank borrowings RITERRBF R 378 505

Interest on loan from a related party KB — R R E K E 243 =

Interest on lease liabilities HEBERE 27 =
Increase in discounted amounts of R R mES

provision for major overhauls arising RE KIS BE
from the passage of time BYHEIR SRR N 372 333
1,020 838
BRRFEZERERLT

—F—ThfRs

=
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253 B AR A Bt 3% 2 R B RE

30 June 2020

—E—FTFENA=ZFH

8. PROFIT/(LOSS) BEFORE TAX 8. [MEIAF (858)

Six months ended 30 June
BZEA<A=1+HIEAEA

2020 2019
—E-SE —T—hEF
HK$’000 HK$’'000
FERT FAET
(Unaudited) (Unaudited)
(REEZR) (RE&EZ)
Profit/(loss) before tax has been arrived BBl A, (E18)
at after charging/(crediting): BBk (GEA)
Employee benefit expense EERAMAX
(including Directors’ remuneration): (BIEEEMS) :
Salaries and other benefits e hEMER 5,729 8,029
Pension scheme contributions (note) RIS ET IR (B EE) 481 851
Share-based payments HER RGBT - 4
6,210 8,884
Cost of construction services SRR AN 1,120 3,556
Cost of wastewater treatment facilites ~ Frig {5 /KEIR R
operation services rendered LB ARTERC AR 7,921 12,843
Cost of power plant operation BEREEK AR - 983
Cost of inventories FENA 3,602 4,614
Depreciation of property, plant M - BEREETE
and equipment 2,233 2,089
Foreign exchange loss/(gain), net PE g8, (W) R EE 3,656 (269)
Provision for major overhauls FEARBIBEE 610 861
Note: As at 30 June 2020, the Group had no forfeited contributions available MizE: RZZT-ZFA=1+8 ' &&
to reduce its contributions to the pension scheme in future years (six (S5 A A RO D R R FE AR IR
months ended 30 June 2019: nil). SEFEIHR R (R
T-hENA=ZTHILAM@EA :
fm) o
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Notes to the Condensed Interim Financial Information

INCOME TAX EXPENSE

i BA P B B FS E R e
30 June 2020
—E-FEFNA=1H

FriSIRBAZ

Six months ended 30 June
BZAA=1+HIEAEA

2020 2019
—ECEHF —E-NF
HK$’000 HK$’000
FER T
(Unaudited) (Unaudited)
(REER) (REER)
Current tax: BNERTIE

PRC Corporate Income Tax B ZEFTISRR 2,221 1,558

Under provision in prior years: BAEFERBIE
PRC Corporate Income Tax BT R 724 =
Deferred tax EIERLIE 551 428
Total tax charge for the period BT TE S 4258 3,496 1,986

Pursuant to the laws and regulations of the Cayman Islands and
the British Virgin Islands (the “BVI”), the Group is not subject to any
income tax in the Cayman Islands and the BV!I.

No provision for Hong Kong profits tax had been made as the
Group did not generate any assessable profits arising in Hong
Kong during the Period (six months ended 30 June 2019: nil).

Withholding tax is calculated at 5% of the dividend income received
from a subsidiary in the PRC.

No provision for Indonesian income tax had been made as the
Group did not generate any assessable profits arising in Indonesia
during the Period (six months ended 30 June 2019: nil).

The provision for the PRC income tax is based on the respective
corporate income tax rates applicable to the subsidiaries of the
Company located in the PRC as determined in accordance with the
relevant income tax laws and regulations of the PRC.

REASEHENEBRLES
(TRBRELES ) WERRE
B AKEHARHERE MK
BERLBFEHREAAEM -

HRAREARHEHLERELE
R AR BOR ) - MBS IR
FEENEHBEHE(BE_F—NF
NA=THIEREA &) -

B — A BB R B AR S
Was 12 5% st H IR

HRASEAHELERDEE
EEA A REROE N - BB EEHE
HEmBHEE (BE-F—NF
NA=THBIERER : &) -

TEMAERBEERRBEARRML
T R B ) B JBB 2 ) P 5@ A AL 4R
BItRBAFT S BA R R AR BIFTEE
MBS ERMSHEMIEL o

BRERERARAT
Bt IR
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25 B A HA B 3 R B

30 June 2020
—E-FTFNA=1H

10. DIVIDEND

No interim dividend in respect of the six months ended 30 June
2020 has been declared for payment by the Board (six months

ended 30 June 2019: nil).

The Board has recommended a final dividend of HKO0.5 cent
per share amounting to HK$5,536,500 for the year ended
31 December 2019, and was subsequently approved at the

Company'’s annual general meeting held on 12 June 2020.

11.

LOSS PER SHARE

The calculation of the basic and diluted loss per share attributable
to the owners of the Company is based on the following data:

10.

11.

Bz 2

EEgUERBE_T_ZTFRX
A=tHBLEXEASKTHRE
(BEZFT-NEFARA=1THLR
@A : &) -

EEgERRBEHE_ZT—NF
+_A=Z+—HULEFERHERS
HFRx0.5%8 1l - £ 58 455,536,500
BT WHEERARRARZZEZ
TENA+T-_BEITHREESE

RE LHbfE -

BREBR

AARHEAANEIESRERNNE#
SBEENETEEN TSR -

Six months ended 30 June

BEANA=THIEAEA

2020 2019
—B-EF —E-NF
HK$’000 HK$’'000
FERT FAT
(Unaudited) (Unaudited)
(REEZR) (REEZ)
Loss for the purposes of basic and TR ERREEE
diluted loss per share, being BmE 2 EE
loss for the period attributable to BIARRRIHA A
owners of the Company FEIREAAEE (4,832) (10,930)

ELL ENVIRONMENTAL HOLDINGS LIMITED
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12.

Notes to the Condensed Interim Financial Information

i BA P B B FS E R e
30 June 2020
—E-FEFNA=1H

LOSS PER SHARE (Cont’d) 11. SBRGHAE)
Number of shares
RHEE
Six months ended 30 June
BZEANA=THLAEAR
2020 2019
—B-FF —T-NF
’000 ‘000
B T
(Unaudited) (Unaudited)
(RESEX) (REEZ)
Weighted average number of HEATEEREBIEMS 2
ordinary shares for the purpose of NS EmARE B
calculating loss per share 1,107,300 1,107,374
For the six months ended 30 June 2020 and 2019, the BE_ZT-_TFR-_ZT-NAFX
computation of diluted loss per share does not assume the exercise A=+HLEARNEA  BITEAERAR
of the Company’s outstanding share options since their exercise AEREEERERERRD -
would result in a decrease in loss per share. WA ESREEEERIT RERR
TEARRRIRITERIBEARRE
PROPERTY, PLANT AND EQUIPMENT 12. U% - BEREE

During the Period, the Group incurred HK$3,029,000 (six months
ended 30 June 2019: HK$8,482,000) on the acquisition of items of
property, plant and equipment.

RAHRE AEERBEWE -
&5 & 5% %78 B #£4 3,029,000 7%
T(EHE_TE-—NFA=1+HIE
NE A : 8,482,000/ 7T) °

BERRERARAH

Bt IR
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30 June 2020

—E_FFENA=1H

13. RECEIVABLES UNDER SERVICE CONCESSION 13. BRERFRERBETHREIK®R
ARRANGEMENTS b}
30 June 31 December
2020 2019
—ECTHF —E-NF
ARA=t+H +ZA=+—H
HK$’000 HK$’000
T FHET
(Unaudited) (Audited)
(REEZ) (eE|IZ)
Receivables under service RS ELHET A
concession arrangements FEW IR 294,711 300,490
Portion classified as current assets PEARBEENID (21,222) (18,182)
Portion classified as non-current assets 9 $8 /&3 R BN A& E B S0P 273,489 282,308
The following is an ageing analysis of receivables under service RBERREZEZAHZIRE
concession arrangements, presented based on the invoice date at TP RE L HE T Ay R U ERIE Y BR AR
the end of the reporting period: paxin U
30 June 31 December
2020 2019
—ECEF —T-hF
AA=1+H +=—A=+—~H
HK$’000 HK$’000
FEx FAET
(Unaudited) (Audited)
(REEEX) (FeE%)
Billed: ERAEEE :
Within 3 months 31 AR 10,113 8,931
4 to 6 months 4Z=6MEAH - 1,521
10,113 10,452
Not yet billed mAREEE 284,598 290,038
294,711 300,490

ELL ENVIRONMENTAL HOLDINGS LIMITED

38 2020 Interim Report



14.

Notes to the Condensed Interim Financial Information

1 B v H B 1 R B R

30 June 2020

—E-FEFNA=1H

GOODWILL 14. &HE
HK$’000
FAT
Cost 2%
As at 1 January 2019, 31 December 2019, RZZT—hF—H—H"
1 January 2020 and 30 June 2020 —E-NF+=ZA=+—H"
—EEF-H-HERZEZEFXA=TH 81,407
Impairment WE
As at 1 January 2019, 31 December 2019, R—ZE—NF—HA—H"
1 January 2020 and 30 June 2020 —E-NF+=ZRA=1+—H"
—E_ERF-A-HANZB=EFAA=1+H 81,407
Carrying values BREE
As at 30 June 2020 (unaudited) RZB-ZEFXA=1H(RLEZR) —
As at 31 December 2019 (audited) RZZE-—NF+ZA=1+—H(KEX) —
The amount represents goodwill arising on the acquisition of CPHEEATIR_Z—-—X~"ET+A

Weal Union Limited and its subsidiary (the “Weal Union Group”)
on 21 October 2016. As at 30 June 2020, the goodwill arising on
acquisition of the Weal Union Group had been fully impaired. Details
are disclosed in the Group’s consolidated financial statements for

the year ended 31 December 2018.

—t+—HKEBEEERARRE
MEBAR([JBEEE]) EENR
B R ETFA=TH"
WEBEEBEEMNEED B

WA BRAFFEEAKRERE
—E-NE+ZA=+—HILF
EHERE M BHRRDEKE -

BERRERARAH

—F—ThfRs

=
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25 B A HA B 3 R B

30 June 2020
—E-FTFNA=1H

15. DEBT INSTRUMENTS AT FAIR VALUE THROUGH

15. FBEMEEWRBLAE

OTHER COMPREHENSIVE INCOME HENREIR
30 June 31 December
2020 2019
—ECEBE —T—hF
AA=1+H +=—A=+—H
HK$’000 HK$’000
T T
(Unaudited) (Audited)
(REEZ) (&%)
Non-current JEENER
Listed debt securities classified PEASZBHMAEZENE
as debt instruments at fair value BAREAENEEIA
through other comprehensive income ~ HI_ LM ERE 7 15,110 18,518
Analysed as: pak b=
Non-current FETEED 5,650 3,390
Current E 9,460 15,128
15,110 18,518

During the Period, the fair value loss in respect of the Group’s listed
debt securities classified as debt instruments at fair value through
other comprehensive income recognised in other comprehensive
income amounted to approximately HK$247,000 (six months
ended 30 June 2019: a gain of approximately HK$93,000), and
a gain of HK$33,000 (six months ended 30 June 2019: a loss of
HK$76,000) was released to profit or loss during the Period upon
disposal.

ELL ENVIRONMENTAL HOLDINGS LIMITED
2020 Interim Report
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mANERNY A EBEMEEA
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ITTEEEFNAAEEELY
B2470008 T(HE=-ZF— 1
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93,000/ 7T ) * A B R A HI
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17.

Notes to the Condensed Interim Financial Information

i BA P B B FS E R e
30 June 2020
—E-FEFNA=1H

PREPAYMENTS AND OTHER RECEIVABLES 16. FAFTRERHMEKRIR
30 June 31 December
2020 2019
—ECEF —E-hEF
ANA=+H +—-A=+—~H
HK$’000 HK$’'000
FExT T
(Unaudited) (Audited)
(REER) (JeE|i%)
Other receivables H A e RIE 7,234 6,586
Deposits and prepayments e AR 1,868 2,267
VAT recoverable AT B ER 2,321 1,759
11,423 10,612

TRADE PAYABLES 17. B HEFNRIE

The following is an ageing analysis of the trade payables, presented
based on the invoice date at the end of the reporting period:

RBSHRZEZAHMEINES
FEN FIRRFREE AT A0

30 June 31 December

2020 2019

—s-%F —B-NEF

~A=1+H +=—A=+—H

HK$’000 HK$’000

TERT FHET

(Unaudited) (Audited)

(RIBER) (feE=%)

0-60 days 0260H 346 776
61-90 days 61290 H 18 566
Over 90 days im0 H 1,963 1,661
2,327 3,003

Included in the Group’s trade payables are construction retention
payables of HK$72,000 (31 December 2019: HK$74,000).

AEBEBESEMNRERTEIIRE
RB 4 72,0008 T (ZE—HE
+=—A=+—8 : 74,000&7T) °

BERRERARAH

—T TR
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1 B mp H B B R B o

30 June 2020
—E-FTFNA=1H

18. BANK BORROWINGS 18. RITHE®
30 June 31 December
2020 2019
—EZEF —E-hEF
ANAZ=+H +=—A=+—~H
HK$’000 HK$’000
F#Ex FAT
(Unaudited) (Audited)
(REEEZR) (T iz)
On demand or within one year BERKK—FNK 20,240 20,240
In the second year F_4F 2,240 2,240
In the third to fifth years inclusive E=FEZERF
(BREEMF) - 2,240
22,480 24,720
Less: Amount due within one year B —E RIS
shown under current liabilities ME B & FIR (20,240) (20,240)
Amount due after one year — & BA R g 2,240 4,480
Current — unsecured BIHR — 349 20,240 20,240
Non-current — unsecured FERNER — I 2,240 4,480
22,480 24,720

ELL ENVIRONMENTAL HOLDINGS LIMITED
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fE BA AR B B 7S R R AT

30 June 2020

—E-_FFENA=1H

18. BANK BORROWINGS (Cont’d) 18. SITER ()

Carrying amount

ARMEE

30 June 31 December

2020 2019

—B-®E T NAF

Effective ~A=+RH +—A=+—H

interest rate HK$’000 HK$’000
BERRIxR FET FHEIT
(Unaudited) (Audited)
(REE®) (Fe5==%)
Floating-rate borrowings: FENFRMERK -
Unsecured HK$ bank borrowing AT
RITRERK 8.24% 18,000 18,000
Unsecured US$ bank borrowing I IRETT
RITIE 2.55% 4,480 6,720
Total bank borrowings RITERAEEE 22,480 24,720
19. SHARE CAPITAL 19. B&&E
30 June 31 December
2020 2019
Sl 523 —T-NF
~A=1+H +—-—A=+—H
HK$’000 HK$’000
FET FAT
(Unaudited) (Audited)
(REBEX) (feE=%)
Authorised: JERE ¢
3,800,000,000 ordinary shares 3,800,000,000 i &A% E
of HK$0.0001 each 0.0001 B T E AR 380 380
Issued and fully paid: BEBEITRERE
1,107,300,000 1,107,300,000 A%
(31 December 2019: (Z=—h%F
1,107,300,000) +—-A=+—8:
ordinary shares 1,107,300,000 fi%)
of HK$0.0001 each &M% E{E0.0001 B IT
BB 111 111
BRRFEZERERLT

—T TR

43



Notes to the Qondensed Interim Financial Information
25 B A HA B 3 R B

30 June 2020
—E-FTFNA=1H

19. SHARE CAPITAL (Cont’d) 19. B*(#&)
A summary of movements in the Company’s issued capital is as RARWE BITIRAZ F B a0
follows: ™~
Number of
shares Amount
BB EE X}
HK$’'000
FET
As at 1 January 2019 R-ZZE—hEF—H—H 1,108,000,000 111
Shares repurchased and cancelled o] & R sk sE AR 9 (700,000) N/A NEF -
As at 31 December 2019, RZZT—NF+=—A=+—8"
1 January 2020 and —E-TF—-H—BK
30 June 2020 —E_EFXA=1+H 1,107,300,000 111
* Amount less than HK$1,000. * +E L 1,000787T -

ELL ENVIRONMENTAL HOLDINGS LIMITED
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Notes to the Condensed Interim Financial Information

20. RELATED PARTY TRANSACTIONS

(@

During the period from 1 January to 19 November 2019, the
Group sub-leased the commercial premises located at Units
1-3, 11th Floor, Westlands Centre, 20 Westlands Road,
Hong Kong, for use as offices from Dragonfield Management
Limited (“Dragonfield”), a company controlled by certain
Directors and their family members at a rent of HK$136,600
per month.

During the period from 20 November 2019 to 30 June 2020,
the Group sub-leased the commercial premises located at
Unit 5, 7th Floor, Westlands Centre, 20 Westlands Road,
Hong Kong for use as offices from Dragonfield. The sub-
lease has a term of three years from 20 November 2019 to
19 November 2022 at a rent of HK$47,800 per month.

On 2 January 2019, the Group entered into an administrative
services sharing agreement with Dragonfield, in connection
with the sharing of administrative services, retrospectively,
effective from 1 July 2018 to 30 June 2021. On 1 January
2020, the Group further entered into a new administrative
services sharing agreement with Dragonfield and extended
the period to 31 December 2022. The Group was charged
for the shared administrative services, which includes the
rent to Dragonfield for the area of the premises used by the
Group as offices, on a cost basis.

The total amount of shared administrative services expenses
charged to profit or loss during the six months ended 30
June 2020 was HK$1,260,000 (six months ended 30 June
2019: HK$1,608,000).

There is no amount due to Dragonfield for current period
and prior year.

& BA F 5

B RS E R &

30 June 2020
—E-_FFENA=1H

20. REHAERS

(@)

RZE—NF—H—B=ZE
+—A+hBHE A&
ERMEHEERAR QA
(M) (AARRRIETE
ERERBIEHORR) D
MAI R B BER 209
BAHROITEB1I3EN®E A
MERENRLAET ABEA
136,600/8 7T °

E’\_”*jliﬁL*ﬂ_Jr
E' f'E/\H +
EI,HHF'ﬁ $;‘%ll‘ﬁ‘éaﬂ
MR BB ERK 205 E
MR LO7TESENEAY
X¥RERLAE 2HEBA
H=F(B=F—h&F+—
A-+HZz-_Z ==
+—A+hB) Afies
47,8008 7T °

R=ZZE—-—NF—H=H"
AEBE R EZITEHRE
AT LITHRRELE
g BPHED E z
—N\FELtA—HEEE
:—EKHE+E¢°%
—T-TF-HA—H %
B HERE TR0
FITBREEZHEIL
Rl I —
+—A=+—H - -{H@E&X=E
1T IBUAR TS 2 A AN & 2 [A) AR
SEKE E4EEEE
EHERNEBRAEZYE
&

HZE —EEXAZ=ZT
Eut/\{lﬂﬁkh 5 R 3
ETBRBEEZBEA
1,260,000 T(HE = F
—AFENA=F+HIENAE
A :1,608,000/87T) °

ZNEA K b 4 30 4 FE A BE E
ZFRIR °

BERRERARLT
BL BE LYOEE
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1 B mp H B B R B o

30 June 2020
—E-FTFNA=1H

20. RELATED PARTY TRANSACTIONS (Cont’d)

(b)

During the six months ended 30 June 2020, HK$155,000 (six
months ended 30 June 2019: HK$388,000) of services fee
and rental expenses were paid to related companies over
which a Director has significant influence to operate, monitor
and maintain the two power plants of the Group.

(c) Compensation of key management personnel

The remuneration of the Directors and other members of key
management during the Period was as follows:

20. MBS ()

(b) REE_ZT_FTF A
=+HILEHE BXH
155,000 T(H E = F
—NESNA=1THIENE
H :388,000% T ) AR
BRANMESAX FEBAQ
A MARR —RESRY
BB AREEEATE
7 M EREE R E
BEMNEE BB
& o

© EEEEEABMOHMN

RENEEREBERE
o A BEHBIT -

Six months ended 30 June

BEANA=THLENER

2020 2019

—ECEH —E-NF

HK$’000 HK$’'000

FET FAT

(Unaudited) (Unaudited)

(RESEZ) (REgEZ)

Short-term employee benefits HHEESRT 1,223 3,005
Post-employment benefits BEIg 124 T 14 59
1,237 3,064

The remuneration of the Directors and key executives is
determined by the Board on the recommendation of the
remuneration committee having regard to the performance
of individuals and market trends.

ELL ENVIRONMENTAL HOLDINGS LIMITED
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21.

Notes to the Condensed Interim Financial Information

FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS

Fair value measurements are categorised into Level 1, 2 or 3 based
on the degree to which the inputs to the fair value measurements
are observable and the significance of the inputs to the fair value
measurement in its entirety, which are described as follows:

° Level 1 inputs are quoted prices (unadjusted) in active
markets for identical assets or liabilities that the entity can
access at the measurement date;

o Level 2 inputs are inputs, other than quoted prices included
within Level 1, that are observable for the asset or liability,
either directly or indirectly; and

° Level 3 inputs are unobservable inputs for the asset or
liability.

FAIR VALUE OF THE GROUP’S FINANCIAL ASSETS AND
FINANCIAL LIABILITIES THAT ARE MEASURED AT FAIR
VALUE ON A RECURRING BASIS

Some of the Group’s financial assets are measured at fair value
at the end of each reporting period. The following table gives
information about how the fair values of these financial assets are
determined (in particular, the valuation techniques and inputs used).

21.

i BA P B B FS E R e
30 June 2020
—E-FEFNA=1H

ERITANARENE

AREFERBAREAEZR
ABBABREE LG AREY
AREMFEZEREZUENES
F—R - B_RAE= Fat
LU

. F-RBABEBELRERER
T E B BRI ARG R AR
BESRERNERMSH
HE CREHAE)

. FE_RBABEBELAREE
FEEERIERLAE
KRB BB (F—HAE
FREVRERRIN) - &

. FRBABEBER/EEX
BENTABRGARUER

BEREELARERENER
HeMRERSMARHARE

AEEETEREERSRSH
RARREFE - TREIIER
NAEEREEMEENAAE
B E R (R Bl 2 P A B (R B 5
KBABUR) °

BERRERARAH

BL BE LYOEE
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253 B AR A Bt 3% 2 R B RE

30 June 2020

—E_FFENA=1H

21. FAIR VALUE MEASUREMENTS OF FINANCIAL 21. £MIAMNARERE(HF)
INSTRUMENTS (Cont’d)
FAIR VALUE OF THE GROUP’S FINANCIAL ASSETS AND REFEELDAAREHENESE
FINANCIAL LIABILITIES THAT ARE MEASURED AT FAIR BemMEERSMRARPHAIRE
VALUE ON A RECURRING BASIS (Cont’d) (#)
Fair value Valuation techniques
Financial assets/financial liabilities Fair value as at Hierarchy and key inputs
SRIEE/ SREE RUTEHBZARE RAAEER HERMREERARE
30.6.2020 31.12.2019
k- St 2.2 —E-NE
AR=tH +ZRA=1+-A
Listed debt securities classified as Asset Asset Level 1 Quoted market price
financial assets at fair value through — HK$15,110,000 — HK$18,518,000 F—# s E
other comprehensive income BE BE
PEREBEMEENGERAR — 15,110,000 7 — 18,518,000/7T
SEMEREEN FHEKES
The Directors consider that the carrying amounts of financial assets EERE NERERAVTBHER
and financial liabilities recorded at amortised cost in the condensed WEBERAABENSREERS
consolidated financial statements approximate their fair values. e ErNEmMEEE AL ERE -
There were no transfers between Level 1 and Level 2 and no R E —REAE Rz HEHE
transfers into or out of Level 3 during the Period. EBRAMEEARBHEE=F o
22. APPROVAL OF THE CONDENSED INTERIM 22. MEARRIRI S B E

FINANCIAL INFORMATION

The unaudited condensed interim financial information was
approved by the Board on 21 August 2020.

ELL ENVIRONMENTAL HOLDINGS LIMITED
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