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Dear Shareholders,

On behalf of the board of directors (the “Directors” or the “Board”)
of ELL Environmental Holdings Limited (“ELL Environmental” or the
“Company”, together with its subsidiaries, the “Group”), | am pleased
to present the interim report for the six months ended 30 June 2015.

Subsequent to the promulgation of The Air Pollution Prevention and
Control Action Plan in September 2013, The Water Pollution Prevention
and Control Action Plan (the “Water Action Plan”) was promulgated on
16 April 2015 after the approval by the State Council of the People’s
Republic of China (the “PRC”). Ministry of Environmental Protection
of the PRC predicted that the Water Action Plan will lead to a growth
in the gross domestic production of approximately RMB5.7 trillion.
In May 2015, the General Office of the State Council of the PRC has
announced the Notice of Guidance on Promoting Corporation Model
between Government and Social Enterprises in Public Services
Sector issued by the Ministry of Finance, Development and Reform
Commission and People’s Bank of China (the “Notice”). The Notice
consists of several concrete suggestions on promoting Public-
Private-Partnership (“PPP”) model in the public services sector. It also
emphasizes the importance of PPP by providing clear development
objectives, specific guidance on establishment, implementing rules
and policies, as well as concrete planning and regulatory guidance for
project developments. For a company offering a one-stop approach to
the provision of wastewater treatment services using PPP model like
ELL Environmental, such favorable government policies are definitely a
shot in the arm for the Group’s development.

Currently, all three of the wastewater treatment facilities of the Group
are located in Jiangsu Province of China, namely Haian Hengfa Facility,
Rugao Hengfa Facility and Rugao Honghao Facility. These facilities
have a total maximum capacity of over 80,000 tonnes per day. The
upgrade works of Rugao Hengfa Facility, which is expected to be
completed in 2015, will be a significant growth driver for the Group in
this year.

Chairman’s Statement

ERE®E

HEURER :
FAERRBRRRERABR 2T (R
RREDIIA2F ] EHEB{TE’AT

pRAEEDEFE(EETIRA
BEBEE-T-HF A= -I-EIJJ:/\ﬂEﬁ
KR AR -

BT —=F N BEMKRISREETT
BT8R - EhEARLME(HE D)
li%[‘?‘ﬁ?tt/&é?ﬁ#:ﬁ EFMATR
A28 7K RBERTEI B KT
BEtE - ?Fqﬂlfaiﬂﬁuxuﬁﬁl,\J VN
THFIASEIENEERAERROA
R¥57BET -R-Z—HFHA
5 50 75 e 3% 3 BB A R B BRRE - BR A
BEZESRTEARRITATERM(BERN
EOARBERAEREBRFNLEELS
FEEANEESRINBA(ZEAN]D -
ZBHNEEARREAHRBES LA
HAESEFHTXTPPPHZHEAR
2E ERNEEARMHBENRREER
BEFE  BTRAURBRNAERES
UKk ERRENERHENEERESIR
RAPPPHEEM - BIRAPPPRAEE
=3RRI R A A B (MR RIR
RIME  ZERNBABERLRBAE
R RIT T —ER 0

BAl NEBWZESKERREIR
EAEF'I/IEX%‘ e EREE - MR
HERERNEEERE - LERES
/\a—m@fi % 0 = X8 880,000 -
MBEERZEOARIEBETSER=F
—HERER #EMALAEESFERT
REEES -

ELL ENVIRONMENTAL HOLDINGS LIMITED BHBRZERBRA A

Interim Report 2015 A H 3 &



Chairman’s Statement

ERWE

In fact, the Group’s income has been growing steadily. For the six
months ended 30 June 2015, the Group has recorded a revenue
of approximately HK$79.7 million with a year-on-year growth of
84.4%. The gross profit was HK$26.6 million, up 2% year-on-year.
Stable financial position is a cornerstone for the Group’s long-term
development.

Looking ahead, wastewater treatment industry in Jiangsu Province
will continue to be the major focus of the Group. The management
believes that in order to consolidate our position in Jiangsu Province
and maintain a sustainable growth, we have to leverage our extensive
industry experience and knowledge of the market in Jiangsu, as
well as the strong relationship with the local government authorities
to acquire more new projects in the future. Currently, the Group is
actively seeking new investments in wastewater treatment projects.
With the growing trend of the environmental industry, the Group, as an
environmental protection enterprise, will also be looking at developing
other green businesses apart from wastewater treatment, including the
opportunities in overseas projects.

Last but not least, | would like to express my gratitude to the
continuous support of all the shareholders and clients on behalf of the
Board. The Group’s management team and all staff members will strive
for acquiring more projects and achieve the goal of delivering a stable
and satisfactory investment return for our shareholders.

Chau On Ta Yuen
Chairman

21 August 2015, Hong Kong
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Management Discussion and Analysis

BUSINESS REVIEW AND OUTLOOK

ELL Environmental is a wastewater treatment services provider with
three wastewater treatment facilities in Jiangsu Province, the PRC. We
offer a one-stop approach to the provision of wastewater treatment
services using the “Build-Operate-Transfer” or “BOT” model. We
cover the whole spectrum of activities from the design of wastewater
treatment facilities, through the procurement of suitable equipment and
materials, to the supervision of their construction as well as the on-
going operation and maintenance of the facilities throughout long-term
concession periods. We currently have three wastewater treatment
facilities, including one in Haian County, namely the Haian Hengfa
Facility, and two in Rugao Economic and Technological Development
Zone (the “Rugao ETDZ”), namely the Rugao Hengfa Facility and the
Rugao Honghao Facility. The daily wastewater treatment capacities of
the three facilities are about 40,000 tonnes, 40,000 tonnes and 3,500
tonnes, respectively.

The PRC government’s continuous promotion of urbanisation,
the increasing awareness towards water pollution among Chinese
communities, together with the inadequate wastewater treatment
capacities in the country lay strong foundation for the long-term
growth potential for the wastewater treatment industry in the PRC.
On 16 April 2015, the State Council promulgated the “Water Pollution
Prevention and Control Action Plan”, pursuant to which, the PRC’s
water environment quality is expected to gradually improve by 2020
and the overall quality of the ecological environment will improve
by 2030. Based on the input-output model analysis of the Ministry
of Environmental Protection, the implementation of the new plan is
expected to boost the country’s GDP by around RMB5.7 trillion.

In light of the above, the Group is proactively enhanceing its capability
in wastewater treatment. The upgrade works of the Rugao Hengfa
Facility is expected to be completed in 2015, thereby becoming a new
growth driver of the Group this year. Moreover, on 16 April 2015, the
Group entered into a letter of intent with Fujian Wuping State-Owned
Investment Group Co., Ltd. (B2ERFEERESEBERAF) (“Fujian
Wuping”) in relation to the proposed acquisition of a wastewater
treatment facility, namely Wuping Second Waste Water Treatment Facility
(R F 5% 55 =55 K IR 2 &) (the “Wuping Facility”). Located in Wuping
County of Fujian Province, the Wuping Facility primarily treats industrial
wastewater containing heavy metals that is discharged from factories
operating in Wuping County Yangian Industrial Concentration District.
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Management Discussion and Analysis
BEENWED M

The current wastewater treatment capacity of the Wuping Facility is
4,000 cubic meters per day. The Group plans to expand such capacity
to 10,000 cubic meters per day eventually after the acquisition.

The Group is negotiating with the local government to adjust the water
tariff. We expect to see a reasonable increment to our water tariff after
the completion of the upgrade works of the Haian Hengfa Facility
and the Rugao Hengfa Facility. In addition, the productivity of Rugao
Honghao Facility will be further increased to strengthen the project
capability of the Group.

On 17 July 2015, the Group completed the environmental inspection
and acceptance procedures and obtained the pollutants discharge
permit for the Rugao Honghao Facility.

To provide financial support for the acquisition of the Wuping Facility
and other future investments, on 30 April 2015, an aggregate of
160,000,000 existing shares (the “Top-up Placing Shares”) have
been successfully placed to not less than six independent placees
at the placing price of HK$0.98 per Top-up Placing Share. On 5 May
2015, an aggregate of 160,000,000 shares (the “Top-up Subscription
Shares”), representing approximately 16.7% of the enlarged issued
share capital of the Company immediately after the issue of such Top-
up Subscription Shares, have been issued and allotted to Wealthy
Sea Holdings Limited (the “Subscriber”) at the subscription price of
HK$0.98 per Top-up Subscription Share (“Top-up Subscription”).
The net proceeds from the Top-up Placing and Top-up Subscription
amounted to approximately HK$151.1 million will be used in the
potential acquisition of the Wuping Facility, other potential investments,
as well as for further capital expenditure required for the upgrade
works of the Rugao Hengfa Facility, in addition to the projected capital
expenditure disclosed in the prospectus of the Company dated 12
September 2014 (the “Prospectus”).

Looking ahead, the wastewater treatment industry in Jiangsu Province
and peripheral provinces remains to be our development focus.
Leveraging our long accumulated experience, established network and
relationships in Jiangsu Province, and proficient and effective project
capability, our management believes that the Company possesses
unique business strengths to ensure sustainable development of the
Group. The Group will actively identify opportunities to develop and
acquire other wastewater treatment projects, with a view to enhancing
its wastewater treatment capacity. In light of the country’s promotion
of environmental protection industry, the Group will evaluate the
possibility to expand into other green businesses and extend our
foothold to overseas market.
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Management Discussion and Analysis

We will adopt a strict and disciplined approach when pursuing any
new opportunities. In addition to applying our careful project selection
criteria, which takes into account key factors such as profitability,
growth potential and technical requirements, we will ensure that (i) we
will only pursue such opportunities if they are in the best interest of the
shareholders of the Company; and (ii) we have or are able to employ
the necessary personnel with the appropriate experience and expertise
to execute the projects.

FINANCIAL REVIEW

Revenue

Our total revenue increased by approximately 84.4% to approximately
HK$79.7 million for the six months ended 30 June 2015 from
approximately HK$43.2 million for the six months ended 30 June 2014,
of which revenue excluding the imputed interest income increased
to approximately HK$72.4 million for the six months ended 30 June
2015 from approximately HK$36.1 million for the six months ended
30 June 2014. During this period, the increase in revenue was primarily
attributable to the recognition of construction revenue as a result of
the upgrade works of the Rugao Hengfa Facility which amounted
to approximately HK$46.0 million, as compared to the construction
revenue of approximately HK$9.4 million recognised for the six months
ended 30 June 2014.

Cost of sales

Our total cost of sales increased by approximately 209.9% to
approximately HK$53.1 million for the six months ended 30 June
2015 from approximately HK$17.1 million for the six months ended
30 June 2014 primarily due to (i) the construction costs of
approximately HK$37.1 million incurred as a result of the upgrade
works of the Rugao Hengfa Facility during the six months ended
30 June 2015, as compared to approximately HK$8.4 million incurred
as a result of the upgrade works of the Haian Hengfa Facility and
Rugao Hengfa Facility during the six months ended 30 June 2014;
and (ii) the increase in cost of sales of the Rugao Honghao Facility of
approximately HK$4.2 million because of the increase in the volume
of wastewater processed and hence the increase in electricity and raw
materials costs.
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Management Discussion and Analysis
BIEENWED T

Gross profit and gross profit margin

Our gross profit increased by approximately 2.0% to approximately
HK$26.6 million for the six months ended 30 June 2015 from
approximately HK$26.1 million for the six months ended 30 June 2014,
primarily due to the relevant construction revenue and construction
costs recognised during the six months ended 30 June 2015 of
approximately HK$46.0 million and HK$37.1 million, respectively,
in relation to the upgrade works of the Rugao Hengfa Facility. The
decrease in our gross profit margin to approximately 33.4% for the
six months ended 30 June 2015 from approximately 60.4% for the
six months ended 30 June 2014 was mainly attributable to (i) the
lower gross profit margin for the upgrade works of the Rugao Hengfa
Facility compared to that of the operations of our wastewater treatment
facilities; and (i) the increase in cost of sales of Rugao Honghao Facility
due to increase in the volume of wastewater processed.

Other income and gains

Our other income and gains increased by approximately 188.3% to
approximately HK$3.4 million for the six months ended 30 June 2015
from approximately HK$0.2 million for the six months ended 30 June
2014, which was attributable to government grants received from
local government in Jiangsu Province for the purpose of carrying out
environmental works.

Administrative expenses

As a percentage of our revenue, our administrative expenses
represented approximately 42.9% and 8.6% for the six months ended
30 June 2014 and 2015, respectively.

Our administrative expenses decreased by approximately 62.9% to
approximately HK$6.9 million for the six months ended 30 June 2015
from approximately HK$18.5 million for the six months ended 30 June
2014, which was primarily attributable to the professional fees of
HK$14.8 million incurred in relation to the listing of the Company during
the six months ended 30 June 2014.

Finance costs

Our finance costs increased by approximately 34.4% to approximately
HK$0.6 million for the six months ended 30 June 2015 from
approximately HK$0.4 million for the six months ended 30 June
2014. The increase in finance costs was primarily attributable to the
drawdown of a bank loan in October 2014.
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Management Discussion and Analysis

Profit before tax

Our profit before tax increased by 209.2% to HK$22.6 million for the
six months ended 30 June 2015 from HK$7.3 million for the six months
ended 30 June 2014, primarily due to the factors mentioned above.

Income tax

Income tax expense of approximately HK$5.6 million was recognised
for the six months ended 30 June 2015 as compared to approximately
HK$6.0 million for the six months ended 30 June 2014. The effective
tax rate was 24.8% for the six months ended 30 June 2015 as
compared to 8.26% for the six months ended 30 June 2014. A high
effective tax rate in 2014 was due to the professional fees of HK$14.8
million incurred which was not deductible for tax purpose.

Profit attributable to owners of the parent

Our profit attributable to owners of the parent increased by
approximately 108.6 times to approximately HK$16.4 million for the six
months ended 30 June 2015 from approximately HK$0.2 million for the
six months ended 30 June 2014, primarily due to the factors mentioned
above.

INTERIM DIVIDEND

During the meeting of the Board held on 21 August 2015, the Board
declared an interim dividend of HK2 cents per ordinary share of the
Company (the “Share”) for the six months ended 30 June 2015 (the
“Interim Dividend”) (six months ended 30 June 2014: Nil).

Closure of Register of Members

(@) For the determination of entitlement to the Interim Dividend, the
register of members of the Company (the “Register of Members”)
will be closed on Wednesday, 30 September 2015, on which date
no transfer of Shares will be registered;

(b) In order to qualify for the Interim Dividend, all transfer documents
accompanied by the relevant share certificates must be lodged
for registration with the Company’s branch share registrar in Hong
Kong, Boardroom Share Registrars (HK) Limited, at 31st Floor,
148 Electric Road, North Point, Hong Kong, not later than 4:30
p.m. on Tuesday, 29 September 2015;
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Management Discussion and Analysis
BEENWED M

(¢) The Interim Dividend will be payable to the shareholders of the
Company (the “Shareholders”) whose names appear on the
Register of Members on Wednesday, 30 September 2015; and

(d) Warrants for the Interim Dividend will be sent to the Shareholders
on or about Friday, 30 October 2015.

LIQUIDITY, FINANCIAL AND CAPITAL RESOURCES

Our principal liquidity and capital requirements primarily relate to
investments in our projects, construction and upgrading of our
wastewater treatment facilities, purchases of equipment as well as
costs and expenses related to the operation and maintenance of our
facilities.

As at 30 June 2015, the carrying amount of the Group’s cash and cash
equivalents was approximately HK$149.7 million (31 December 2014:
HK$99.1 million), representing an increase of 51.1% as compared to
that as at 31 December 2014.

As at 30 June 2015, the Group’s cash and cash equivalents of HK$48.7
million, HK$63.2 million and HK$37.8 million were denominated in
Hong Kong dollars, United States dollars and Renminbi, respectively
(31 December 2014: HK$55.3 million and HK$43.8 million were
denominated in Hong Kong dollars and Renminbi, respectively).

Loans and borrowings

As at 30 June 2015, our total amount of utilised bank loans was
approximately HK$7.1 million, of which, approximately HK$3.0 million
of the bank loans was repayable within one year and the remaining
approximately HK$4.1 million of the bank loans was repayable after
one year but within five years. Approximately HK$7.1 million of the
outstanding bank loans were denominated in Renminbi with a fixed
interest rate at 6.77% per annum. We had no unutilised banking
facilities as at 30 June 2015.

Gearing ratio is calculated by dividing total debt by total equity and
total debt is the interest-bearing bank borrowings. Our gearing ratio
was 0.01 time as at 30 June 2015.

The decrease in gearing ratio from 0.05 as at 31 December 2014 to 0.01
as at 30 June 2015 was mainly due to (i) the repayment of bank loan of
approximately HK$11.2 million; and (i) the increase in share capital and
share premium of approximately HK$151.1 million resulting from the
issuance of new shares during the six months ended 30 June 2015.
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Management Discussion and Analysis

Treasury policies

The Group has adopted a prudent financial management approach
towards its treasury policies and thus maintained a healthy liquidity
position throughout the period. The Board closely monitors the
Group’s liquidity position to ensure that the liquidity structure of
the Group’s assets, liabilities and other commitments can meet its
funding requirements from time to time. Surplus cash will be invested
appropriately so that the Group’s cash need in support of the Group’s
strategy direction from time to time can be met.

Capital expenditures

Our capital expenditures consist primarily of expenditures to construct
wastewater treatment facilities, purchases of property, plant and
equipment and other upgrades and improvement works for the
wastewater treatment facilities.

For the six months ended 30 June 2015, our capital expenditures
amounted to HK$37.1 million. These capital expenditures were funded
by funds generated from our financing activities.

Foreign exchange risk

Individual companies in Mainland China within our Group have limited
foreign currency risk as most of the transactions are denominated
in the same currency as the functional currency of the operations in
which they relate. However, as these principal subsidiaries mainly
carried assets and liabilities in Renminbi therefore any appreciation
or depreciation of Hong Kong dollars against Renminbi will affect
the Group’s consolidated financial position and be reflected in the
exchange fluctuation reserve.

As at 30 June 2015, individual companies in Hong Kong within our
Group have translational currency exposure because available-for-
sale investments of HK$65.3 million and cash and cash equivalents of
HK$63.2 million were denominated in United States dollars and cash
and cash equivalents of HK$0.7 million were denominated in Renminbi.

Renminbi is not freely convertible into foreign currencies and the
conversion of Renminbi into foreign currencies is subject to rules and
regulations of the foreign exchange control promulgated by the PRC
government. The Group does not have a foreign currency hedging
policy. However, the Directors monitor the Group’s foreign exchange
exposure closely and may, depending on the circumstances and trend
of foreign currency, consider adopting significant foreign currency
hedging policy in the future.
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Contingent liabilities

As at 30 June 2015, the Group had no contingent liabilities.

Employee and remuneration policies

As at 30 June 2015, the Group had 78 employees (31 December 2014:
75). Employee costs, including directors’ emoluments, amounted to
HK$4.3 million for the six months ended 30 June 2015 (six months
ended 30 June 2014: HK$3.2 million). The remuneration policy for
our Directors and senior management members is based on their
experience, level of responsibility and general market conditions.
Any discretionary bonus and other merit payments are linked to the
profit performance of our Group and the individual performance of our
Directors and senior management members. The Company has also
adopted a share option scheme as incentives to reward and motivate
eligible participants.

Material acquisitions and disposals

For the six months ended 30 June 2015, the Group did not have any
material acquisitions and disposals of assets.

USE OF PROCEEDS FROM INITIAL PUBLIC OFFERING

The net proceeds from the initial public offering of the Company’s
shares on the Stock Exchange on 26 September 2014 (after deducting
underwriting fees and related expenses) amounted to approximately
HK$77.6 million. During the six months ended 30 June 2015, such net
proceeds were applied in the manner consistent with that set out in the
Prospectus.
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SHARE OPTION SCHEME

On 5 September 2014, the Company adopted a share option scheme
(the “Share Option Scheme”) to enable the Company to grant options
to the eligible participants as incentives or rewards for their contribution
or potential contribution to the Group. The principal terms of the Share
Option Scheme are set out in the section headed “Statutory and
General Information — D. Share Option Scheme” in Appendix IV to the
Prospectus.

The Share Option Scheme took effect on 26 September 2014 and no
options have been granted, exercised, cancelled or lapsed since then.
Accordingly, as at 30 June 2015, there were no outstanding share
options under the Share Option Scheme.

Other Information
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INTERESTS AND SHORT POSITIONS OF THE DIRECTORS
AND CHIEF EXECUTIVES OF THE COMPANY IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES OF THE COMPANY
AND ITS ASSOCIATED CORPORATIONS

As at 30 June 2015, the interests or short positions of the Directors or
the chief executives of the Company in the shares, underlying shares
and debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and Futures Ordinance,
Chapter 571 of the laws of Hong Kong (the “SFO”)) required: (a) to be
notified to the Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests or short position
which they were taken or deemed to have under such provisions of
the SFO); (b) pursuant to section 352 of the SFO, to be entered in
the register referred to therein; or (c) to be notified to the Company
and the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as set
out in Appendix 10 to the Rules Governing the Listing of Securities on
the Stock Exchange (the “Listing Rules”), are as follows:

The Company’s ordinary shares of HK$0.0001 each (the “Shares”)

Name of Directors/Chief Executive = Capacity/Nature of Interest

BEE BRITHAEHA By, Y

Chau On Ta Yuen (“Mr. Chau”) Interest in a controlled corporation
B=ER(EKE] T LEER

Chan Kwan (“Mr. Chan”) Interest in a controlled corporation
BREE(TBRIEE D) SEEEER

Notes:

(1)  Wealthy Sea Holdings Limited (“Wealthy Sea”) which held 225,000,000
Shares was owned as to 90% and 10% by Mr. Chau, an Executive
Director and the Chairman of the Company and Ms. Wong Mei Ling, the
wife of Mr. Chau, respectively.

(2)  Everbest Environmental Investment Limited (“Everbest Environmental”)
which held 375,000,000 Shares was owned as to 50%, 30% and 20% by
Ms. Wong Shu Ying, Ms. Judy Chan and Mr. Chan, an Executive Director
and the Chief Executive Officer of the Company, respectively. Ms. Wong
Shu Ying is the mother of both Ms. Judy Chan and Mr. Chan.

(8)  All the above Shares were held in long position.

Interim Report 2015 A H 3 &

FARERHRBITHABRELRAR
HiEBOE BRI RD « HEERRN REES
PRI RRE

REZZB-HEFRB=1TH AQRAES
HESTHRAERAAAREBEEE
(ERERBEBEAIENERSRBE
R BI85 R HIE R A ) EXVER) BV R
7 HEROKEERTEEER : (@R
BRELPERMIEXVEETRED
MEARBARBRAOERERLR (B
RERERZ R ERPWZEMHRIK
EFIRAEENESRLR)  ORE
& 75 I HA B 5k ) 55 352 {5k 72 B Re A -z IR
Fris B oMMV ERERX R § () RIBH
RrEz EmBRR( EHRR D MR+
B EHBRITAESETESRZNE
BEFA(RETR DAMEAR QT RE
RFTHERRIRAWMT ¢

7/ 7] 5 B T {2 0.0001 # T B9 & & B
(MR 1)

Approximate
Percentage of
Shareholding in

Number of the Company
Shares Held RAN B
HEETEAT¥ =] HEESIL
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Save as disclosed above, as at 30 June 2015, none of the Directors or
chief executives of the Company had any interest or short positions in
any shares, underlying shares or debentures of the Company or any of
its associated corporations (within the meaning of Part XV of the SFO),
which were required to be notified to the Company and the Stock
Exchange or to be entered in the register referred to the SFO.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’
INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2015, to the best of the Directors’ knowledge, the
following persons or organizations (other than a Director and the chief
executive of the Company) who/which had or were deemed or taken to
have an interest and/or a short position in the Shares or the underlying
Shares, which would fall to be disclosed under the provisions of
Division 2 and 3 of Part XV of the SFO:

Name of Shareholders

Y TPt

Everbest Environmental
Everbest Environmental

Wong Shu Ying (“Ms. Wong”)
FEE(EZL])

Chan Chun Keung
PR #E 58

Wealthy Sea
NEbi=s

Won

ong Mei Ling
ES

9
<3

Bt

)

Capacity/Nature of Interest
B EHEE

Beneficial interest

SN N

Interest in controlled corporations
ZEEEER

Interest in a controlled corporation
and interest held by spouse
S E R R B ER

Beneficial interest

= N

BELER

Interest held by spouse

BUB RIS R

Other Information

Hib & ¥

BEXFRBEN RCB—HEAA
=+B BEAADEFREETHA
ERAATREIREE(EEREER
BEGEHEXVE)HRA - HERA R
EEEREEANERL T RB XA
BRRNBS RS GG
RERAA -

FTEREREMALTRERG RERRG
AR ER KA

A—TE—FREXNA=+TH REEF
Ho TIHALTRAB(ARDNESEES
THABBRIMNHEREREERRDRAE
RO EEEREESRBERASE
XVEBEE 2 R 553 7 BB AR SLAE 3 B 1
Rk /KRR

Approximate

Percentage of

Shareholding

Number of in the Company

Shares Held RAENE
il 8E BMAEKRESt
375,000,000 39.06%
377,000,000M&@ 39.27%
377,000,000@ 39.27%
225,000,000% 23.44%
225,000,000@ 23.44%
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Notes:

(1) Everbest Environmental was owned as to 50% by Ms. Wong and,
therefore, Ms. Wong was deemed to be interested in the 375,000,000
Shares held by Everbest Environmental pursuant to the SFO. Ms. Wong
is the mother of Mr. Chan, an Executive Director and the Chief Executive
Officer of the Company.

(2) Hightop Investments Limited (“Hightop”) was owned as to 50% by Ms.
Wong and 50 % by Mr. Chan Chun Keung, the husband of Ms. Wong
and therefore, each of Ms. Wong and Mr. Chan Chun Keung was deemed
to be interested in the 2,000,000 Shares held by Hightop pursuant to
the SFO. Together with 375,000,000 Shares held through Everbest
Environmental, Ms. Wong was deemed to be interested in a total of
377,000,000 Shares pursuant to the SFO.

(3) Mr. Chan Chun Keung was deemed to be interested in a total of
377,000,000 Shares pursuant to the SFO as he was deemed to be
interested in the Shares held by Hightop and Ms. Wong, his wife.

(4)  Wealthy Sea was owned as to 90% and 10% by Mr. Chau, an Executive
Director and the Chairman of the Company and Ms. Wong Mei Ling,
the wife of Mr. Chau, respectively. Ms. Wong Mei Ling was, therefore,
deemed to be interested in the 225,000,000 Shares held by Wealthy Sea
controlled by Mr. Chau pursuant to the SFO.

(5)  All the above Shares were held in long positions.

Save as disclosed above, the Directors are not aware of any persons
or organizations (other than a Director or the chief executive of the
Company) who/which, as at 30 June 2015, had or were deemed
or taken to have interests or short positions in the Shares or the
underlying Shares, which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO or were
required to be entered in the register kept by the Company under the
SFO.

CORPORATE GOVERNANCE

The Company strives to maintain a high standard of corporate
governance and applied the principles and complied with all applicable
code provisions as set out in the Corporate Governance Code set out
in Appendix 14 to the Listing Rules (the “CG Code”) throughout the
period.
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SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) as contained in
Appendix 10 to the Listing Rules as its own code of conduct governing
the securities transactions by the Directors. Following a specific enquiry
made by the Company with the Directors, all of them have confirmed
that they had complied with the required standard set out in the Model
Code during the period.

PURCHASE, SALE AND REDEMPTION OF SHARES

On 22 April 2015, the Subscriber and Convoy Investment Services
Limited and Yicko Securities Limited (the “Placing Agents”) entered into
a top-up placing agreement, pursuant to which the Subscriber agreed
to sell up to 160,000,000 Top-up Placing Shares and the Placing
Agents agreed, as agents of the Subscriber, to place the Top-up
Placing Shares at the placing price of HK$0.98 each to not less than six
placees who were: (i) independent of and not and would not become
connected persons of the Company; or (ii) not acting in concert
together.

On the same day, the Subscriber and the Company entered into a
top-up subscription agreement, pursuant to which the Subscriber
conditionally agreed to subscribe for such number of the Top-
up Subscription Shares (i.e. Top-up Placing Shares that would be
successfully placed by the Placing Agents. Upon completion of the
Top-up Subscription on 5 May 2015, an aggregate of 160,000,000 Top-
up Subscription Shares were issued and allotted to the Subscriber at
HK$0.98 per Top-up Subscription Share.

For details, please refer to the Company’s announcements dated
22 April 2015 and 5 May 2015.

The gross and net proceeds from the Top-up Subscription were
approximately HK$156.8 million and approximately HK$151.1 million,
respectively. The said net proceeds would be used for () the potential
acquisition of the Wuping Second Waste Water Treatment Facility
(E F 8 55 =55 /K IE # ) and other potential investments subject to
the execution of the relevant definitive agreements for such potential
acquisition and investments; and (i) further capital expenditure required
for the upgrade works of the wastewater treatment facility operated by
Rugao Hengfa Water Treatment Company Limited, an indirect wholly-
owned subsidiary of the Company established in Jiangsu Province, the
PRC, in addition to the projected capital expenditure disclosed in the
Prospectus.

Other Information
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Save as aforesaid, the Company did not redeem any of its Shares listed
on the Main Board of the Stock Exchange nor did the Company or any
subsidiaries purchase or sell any of such Shares during the period.

REVIEW BY AUDIT COMMITTEE

The Company has established the Audit Committee in compliance
with Rule 3.21 of the Listing Rules and paragraph C.3 of the CG
Code for the purpose of reviewing and providing supervision over the
Group’s financial reporting process and internal controls. The Audit
Committee comprises four members, namely Ms. Ng Chung Yan Linda
(Chairlady), Mr. Ng Man Kung and Mr. Sze Yeuk Lung Benedict, all
being INED and Mr. Chau Chi Yan Benny, a non-executive Director.
The Audit Committee has reviewed with the Company’s management
the accounting principles and practices adopted by the Group, the
unaudited interim results of the Group for the period.

CHANGE OF DIRECTORS’ AND CHIEF EXECUTIVE’S
INFORMATION

With effect from 1 May 2015, Mr. Ng Man Kung, an INED, resigned
as the business consultant of China Orient Asset Management
(International) Holding Limited.

With effect from 1 June 2015, Mr. Lui Hin Weng Samuel resigned from,
and Mr. Fan Chi Chiu was appointed as, the Chief Financial Officer of
the Company.
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Condensed Consolidated Statement of Comprehensive Income

ERREEERER

For the six months ended 30 June 2015 B{Z = F— A FENF =1 HiE~1EH

Six months ended 30 June
BEA=+HIEREAR

Notes 2015 2014
g —E-1f —E-NF
(Unaudited) (Unaudited)
(REBEZ) (RIEEEZ)
HK$’ 000 HK$’ 000
T#ExT FET
REVENUE E PN 3,4 79,670 43,205
Cost of sales SHER A (53,083) (17,129)
Gross profit EF| 26,587 26,076
Other income and gains Hi A & W= 4 3,431 173
Administrative expenses THFAX (6,864) (18,526)
Finance costs L= 2% 5 (555) (413)
PROFIT BEFORE TAX B %t il 325 71 6 22,599 7,310
Income tax expense PSR 7 (5,598) (6,035)
PROFIT FOR THE PERIOD B WiEF 17,001 1,275
OTHER COMPREHENSIVE INCOME Hib 2 mEUIN
Other comprehensive income to REZBEES 7 EZ
be reclassified to profit or loss in B EMEEKA -
subsequent periods:
Exchange differences on translation BREWF LB TAINEE
of financial statements of entities not EMNERNIE
using Hong Kong dollar as mMETAEHERE
functional currency (508) (7,753)
Changes in fair value of available-for-sale AHEHEREN
investments N EEE 249 —
OTHER COMPREHENSIVE INCOME HREMEmERAN
FOR THE PERIOD (259) (7,753)
TOTAL COMPREHENSIVE INCOME HREmEE NGB
FOR THE PERIOD 16,742 (6,478)
Profit attributable to: T &R ERER :
Owners of the parent BRATREAA 16,441 150
Non-controlling interest IR 560 1,125
17,001 1,275
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Condensed Consolidated Statement of Comprehensive Income

AR EEERER

For the six months ended 30 June 2015 B2 —ZF—AENF =+ HIEA~MEH

Six months ended 30 June
BEXNA=ZT+HIAEAR

Note 2015 2014
Bt &£ —E-1f —E-mF
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
HK$’ 000 HK$’ 000
FERT FET
Total comprehensive income attributable to: A& AFE(R2EUALEEAE :
Owners of the parent BAREEA 16,167 (6,934)
Non-controlling interest R R 575 456
16,742 (6,478)
EARNINGS PER SHARE ATTRIBUTABLE B L@
TO ORINDARY EQUITY HOLDERS BEAELEESRER
OF THE PARENT 9
Basic and diluted HEARAREE HK1.93 cents  HKO0.03 cent

Interim Report 2015 A H 3 &
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Condensed Consolidated Statement of Financial Position
fERGE MR R T

30 June 2015 —E—HFE~NA=1H

30 June 31 December
Notes 2015 2014
MIFE “E—HEF —E—F
~A=+H +=B=+—H
(Unaudited) (Audited)
(REBEER) (EZ)
HK$’ 000 HK$ 000
FET FHET
NON-CURRENT ASSETS EREBEE
Property, plant and equipment ME - BERZE 10 2,593 2,778
Available-for-sale investments AHEHERE 65,300 —
Receivables under service FRISISEFREZHET
concession arrangements R FEURFRIE 11 335,524 292,759
Total non-current assets FRBEEHE 403,417 295,537
CURRENT ASSETS REEE
Inventories =FE 318 308
Receivables under service concession RIS EZHTH
arrangements FEU I8 11 39,671 42,240
Prepayments and other receivables FEARIER M ERRE 1,268 647
Cash and cash equivalents BERRESEEY 149,665 99,064
Total current assets BREEE 190,922 142,259
CURRENT LIABILITIES REaE
Trade payables g S ENRIE 12 4,887 5,062
Other payables and accruals HibERNRIBEREFTE A 2,562 6,424
Interest-bearing bank borrowings FFERITER 13 3,072 12,720
Income tax payables FEASFRr{SHE 740 848
Total current liabilities BREEE 11,261 25,054
NET CURRENT ASSETS REEEFE 179,661 117,205
TOTAL ASSETS LESS CURRENT MEERTEERE
LIABILITIES 583,078 412,742
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Condensed Consolidated Statement of Financial Position

B4R & M AR R &

30 June 2015 —F—HENF=1H

30 June 31 December
Notes 2015 2014
MIFE ZE—ALfF —E—UF
~NA=+H +=ZB=+—H
(Unaudited) (Audited)
(REBEZ) (B2 )
HK$’ 000 HK$’ 000
FiET FHET
NON-CURRENT LIABILITIES ERBasE
Interest-bearing bank borrowing FTESRITER 13 4,062 5,621
Deferred tax liabilities ELEBIREE 40,303 37,017
Provision for major overhauls EWNGRESEL 5,999 5,275
Total non-current liabilities EREBEBEHEE 50,364 47,913
Net assets BEEFE 532,714 364,829
EQUITY i
Equity attributable to owners of BAREEAELES
the parent
Issued capital BE TR 14 96 80
Reserves #1E 503,809 336,515
503,905 336,595
Non-controlling interest JEEREHE S 28,809 28,234
Total equity SRR 532,714 364,829
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Condensed Consolidated Statement of Changes in Equity
HRFEERBEH K

For the six months ended 30 June 2015 B{Z = F— A FENF =1 HiE~1EH

Attributable to owners of the parent

BOTHANER
Available-
for-sale
investments
revaluation  Exchange
reserve fluctuation Non-
Issued Share Other i reserve Reserve  Retained controlling Total
capital  premium  reserves  HERE Ex funds profits Total interest equity

BBTRA  BBEE  EbBE  ERRE  EERG fBE  RERA i FEREZ  EHEE
(Unaudited)  (Unaudited) (Unaudited) (Unaudited) ~(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(%% (KBER) (REE6) (REER) (RBER) (REER) (%E3R) (REEW) (RE3%) (XB2H)
HK$'000  HK$'000  HK$'000  HK$'000  HKS'000  HK$'000  HK$'000  HKS'000  HKS'000  HKS'000
T Thn T T T T Tk T Tk T

At 1 January 2015 RZE-1E-F-H 80 183,340 (31,476)* —* 25,678* 13,830* 145,143 336,595 28,234 364,829
Profit for the period iy = = = = = = 16,441 16,441 560 17,001
Other comprehensive BRH2ERA
income for the period:
Bxchange differenceson 2B WS NETANE
translation of financial EHmERN
statements of entities BHRRN
not using Hong Kong EREE
dollar as functional
currency — - — - (523) — - (523) 15 (508)
Changes in fair valueof ~ TEHEREN
available-for-sale AVEES
investments - - - 249 - - - 249 - 249
Total comprehensive income EM2ERALE
for the period - - - 249 (523) - 16,441 16,167 575 16,742
Issue of shares pursuant to  EEREZBRTRA
the Placing (note 14(v) (Bt 14()) 16 151,127 = = = = - 151,14 - 151,143
Transfertoreserve funds ~ ERZRES = = = = = 1,830 (1,830) — - -
At 30 June 2015 RZE-R%5A=1H % 334,467 (31,476)* 249* 25,155 15,660* 159,754* 503,905 28,809 532,714

*

These reserve accounts comprise the consolidated reserves of * ZERBREARBBPES TSR E

HK$503,809,000 (31 December 2014: HK$336,515,000) in the condensed Y 4R & 1 #5 503,809,000 T(= &
consolidated statement of financial position. —MmE+=ZF=+—H : 336,515,000
BIT) °

ELL ENVIRONMENTAL HOLDINGS LIMITED 32 HBRREZERER QT
Interim Report 2015 A HA 3§ &



Condensed Consolidated Statement of Changes in Equity
HRFE RS K

For the six months ended 30 June 2015 B2 —ZF—AENF =+ HIEA~MEH

Attributable to owners of the parent

BRAEEAEE
Exchange Non-
fluctuation controlling Total
Issued Share Other reserve Reserve Retained interest equity
capital premium reserves EiRE funds profits Total FER i
BRARA B afE Eftite i fifee REEH szt s ]
(Unaudited) ~ (Unaudited) ~ (Unaudited) ~ (Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REE%) (KGR (REBR)  (RE®K) (REER) (REBR)  (REEK) (REE%)  (REER)
HKS'000 HKS$ 000 HKS'000 HKS' 000 HKS$ 000 HKS'000 HKS' 000 HKS$ 000 HKS'000
Tin TEn Tén Tin TiEn Tin Tin Tin Tén
At 1 January 2014 RZE-MmE-F-A - - - 38,640 11219 138,487 188,346 26,906 215,252
Profit for the period iy - - - - - 150 150 1125 1275
Other comprehensive income ~ SIRE2ENA :
for the period:
Exchange differences on RETENET AR
translation of financial EBNERN
statements of entities not HHHRN
using Hong Kong dollar EiZE
as functional currency - - - (7,084) - - (7,084) (669) (7,753
Total comprehensive income M2 ERALE
for the period - - - (7,084) - 150 (6,934) 456 (6,478)
Issue of shares pursuant tothe  RERGERNRARLT
Share Swap (note 14(i) (R 14() 60 113,720 (113,780) - - - - - -
Capitalisation of shareholders RREF AR
loans - - 82,304 - - - 82,304 - 82,304
Transfer to reserve funds e - - - - 225 (225) - - -
At 30 June 2014 RZZ-MEAA=TA 60 113,720 (31,476) 31,556 11,444 138,412 263,716 21,362 291,078
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Condensed Consolidated Statement of Cash Flows
GG EERER

For the six months ended 30 June 2015 B{Z = F— A FENF =1 HiE~1EH

Six months ended 30 June
BEA=+HIEREAR

2015 2014
—E-1f —E-NF
(Unaudited) (Unaudited)
(REEZ) (REEZ)
HK$’ 000 HK$’ 000
T#ExT FET
CASH FLOWS FROM OPERATING ACTIVITIES REFBEENEERE
Cash generated (used in)/from operations R (A EENRS (21,263) 25,693
Income tax paid 2AFEEH (2,449) (13,359)
Net cash flows (used in)/from operating activities KEEE (R BEEW
RERNEFEE (23,712) 12,334
CASH FLOWS FROM INVESTING ACTIVITIES RETHEENRER=E
Purchases of items of property, plant and BEYXE BER
equipment FEEE (42) (139)
Purchases of available-for-sale investments BEHEERE (64,724) —
Decrease in amounts due from related parties PE S ER B 5 FRIBIRL A = 533
Other cash flows arising from investing activities RETEEEN
HtRESRE 275 118
Net cash flows (used in)/from investing activities REZE(FTA)EEW
REne#8 (64,491) 512
CASH FLOWS FROM FINANCING ACTIVITIES METHEENRERE
New bank borrowing FERITER — 18,000
Repayment of bank borrowings EERITER = (11,208) (3,900)
Decrease in amounts due to related parties FE(SEREE A FRIBIR A = (15,849)
Decrease in an amount due to a non-controlling BB AT —AFEER
equity holder of a subsidiary ERERARERD = (32,847)
Gross proceeds from the Placing ESEMERIEHATE 156,800 —
Payment of expenses directly attributable to ﬁEEEIEE&JE{E
the Placing (FENEN (5,657) —
Other cash flows used in financing activities REEBPTAN
HinBSRE (390) (288)
Net cash flows from/(used in) financing activities BEEE TS (FTA)
HEREFAE 139,545 (34,884)
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Condensed Consolidated Statement of Cash Flows
EBHGEEERER

For the six months ended 30 June 2015 B2 —ZF—AENF =+ HIEA~MEH

Six months ended 30 June
BE~A=THLEAEA
2015 2014
—g-fif —T-QOF
(Unaudited) (Unaudited)
(REEIZ) (REEZ)

HK$’ 000 HK$’ 000
FiERT FExT
NET INCREASE/(DECREASE) IN CASH AND RERBESEWEM
CASH EQUIVALENTS GRD) 35 51,342 (22,038)
Cash and cash equivalents at beginning of period HURERASEEY 99,064 75,625
Effect of foreign exchange rate changes, net INEEXRBEHNTE -
FEE (741) (1,439)
CASH AND CASH EQUIVALENTS AT END OF PERIOD HIRI 4 K 14 Z(EY) 149,665 52,148
ANALYSIS OF BALANCES OF CASH AND REeRRe%EEY
CASH EQUIVALENTS HEERO
Cash and bank balances RekBITaEER 67,206 52,148
Non-pledged time deposits with original maturity of RIBERFRZBHBEDOR
less than three months when acquired =1 A IR
EHFER 82,459 —
149,665 52,148
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Notes to Condensed Interim Financial Information

GENERAL INFORMATION

The Company is an exempted company with limited liability
incorporated in the Cayman Islands. The registered office of the
Company is P.O. Box 39, Ugland House, Grand Cayman, KY1-
1104, Cayman Islands. The principal place of business of the
Company is located at Units 1-3, 11th Floor, Westlands Centre,
20 Westland Road, Hong Kong.

The Company is an investment holding company. The Company’s
principal subsidiaries were engaged in the construction and
operation of wastewater treatment facilities.

Pursuant to the reorganisation of the Company in connection
with the listing of the shares of the Company on the Stock
Exchange (the “Reorganisation”), the Company became the
holding company of the companies now comprising the Group
on 25 February 2014. Details of the Reorganisation are set
out in the paragraph headed “Reorganisation” in the section
headed “History, Reorganisation and Corporate Structure” to the
Prospectus.

The Reorganisation has been accounted for in accordance with
the principle similar to a reverse acquisition as set out in HKFRS 3
Business Combinations. The issue of shares of the Company
in exchange for the equity interest in Everbest Water Treatment
Development Company Limited (“Everbest Water Treatment
Development”) resulted in the Company becoming the holding
company of Everbest Water Treatment Development.

& B P A B IS B R B R

30 June 2015 —E—HE~NHA=1H

— B

AARR—EHERSHESEMAL
NWERZEREELQR - AATM
M ER A P.O. Box 39, Ugland
House, Grand Cayman, KY1-1104,
Cayman lIslands °* " QA B EEZ
E i U E B ERIK 205
MA1HE1-3F o

ARRB-—MREBRAT « KA
ANTEMEADUESKEER
HoRRE T -

RIBARD B BARRD T IRAD B AT
EHEFTEATEAR]  A27R
—E-NME-_B-+HHERKESER
ARAEESEARNERAR - &
AFBENERERIESL - BEAR
NEIRE | —HIEA] K-

EACRBEEBTBYHRELERE
BMEH S AT E I @ BB R L
AV R BIABR © AN R B ATIR D LA
MEHEKFERBRA R (TEBEK
BERRDOREERD KD ER
KIBBREVZRAF
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Notes to Condensed Interim Financial Information
& BA R HA B 7S B R B &

30 June 2015 —E—HENA=+H

BASIS OF PREPARATION AND CHANGES IN ACCOUNTING
POLICIES

The unaudited condensed interim financial information of the
Group has been prepared in accordance with Hong Kong
Accounting Standard (“HKAS”) 34 Interim Financial Reporting
issued by the Hong Kong Institute of Certified Public Accountants
(the “HKICPA”) and the applicable disclosure requirements of
Appendix 16 of the Listing Rules.

The unaudited condensed interim consolidated financial
information does not include all the information and disclosures
required in the annual consolidated financial statements,
and should be read in conjunction with the Group’s annual
consolidated financial statements for the year ended 31 December
2014.

This unaudited condensed interim financial information is
presented in Hong Kong dollars (“HK$”) and all values are
rounded to the nearest thousand (“HK$’ 000”) except when
otherwise indicated. This unaudited condensed interim financial
information has not been audited or reviewed by the Company’s
external auditors, but has been reviewed by the Audit Committee.

The accounting policies and basis of preparation adopted in the
preparation of the unaudited interim condensed consolidated
financial information is consistent with those adopted in the
preparation of the Group’s annual consolidated financial
statements for the year ended 31 December 2014, which have
been prepared in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”) (which include all Hong Kong Financial
Reporting Standards, HKASs and Interpretations) issued by
the HKICPA, accounting principles generally accepted in Hong
Kong, except for the adoption of the following new amendments
to HKFRSs for the first time for the current period’s unaudited
interim condensed consolidated financial information:

Amendments to HKAS 19
BB ERFE195E (BT A)

Annual Improvements 2010-2012 Cycle
—E-EECE - FHENNFENE

Annual Improvements 2011-2013 Cycle
CE R CFHHNFENE

MR EEREREREE

REBAREELERAPRUHER
DREERSTTMASEMNEE
SR ERIE 4 RA I BHHRER £
AR BB 82+ N BV B AR R AR E R
Bl o

FREBEEA TS H AL
FOEFEGAUHRRATOM
BANREE BRRAREHE
—F-MEF=A=+—HILFE
M AR AR — R -

REELERP RN BER LB T
25 MRSEEBI - FEBE
EHEBEEREOINTREITE
) e REFLEADBHBER
RAEAS B I ER % BB T R R
Bl - EEHERZESEH -

REEZPEEREE M BEER T
RN ETBERE RREEHEFR
AEBREBEZE-ZE-—-NE+=A
=t+-HIEFENFESRSUHR
KFTRMNE - MEZERLER
PHISRASR S BRERDIRBE S
S AEBHNET BT KREE
Bl(BEFREE BT KHREER - &
BEITERRRE)  BBARE
FAIMARSE MR REE
B HERSRE B ER EIRERN
THE B IR EERFIEET AR
Gh

Defined Benefit Plans: Employee Contributions
FEBEFETE | EEH

Amendments to a number of HKFRSs

ZIRE B ERE ERIIERT

Amendments to a number of HKFRSs

ZIRBBYERE LR AER]
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Notes to Condensed Interim Financial Information

BASIS OF PREPARATION AND CHANGES IN ACCOUNTING
POLICIES (Cont’d)

The adoption of these revised HKFRSs has had no significant
financial effect on the unaudited interim condensed consolidated
financial information.

The Group has not early adopted any standard, interpretation or
amendment that has been issued but is not yet effective in current
accounting period.

In addition, the Group adopted the accounting policy for its
available-for-sale financial assets as below:

Available-for-sale financial investments are non-derivative financial
assets in listed debt securities. Debt securities in this category
are those which are intended to be held for an indefinite period of
time and which may be sold in response to needs for liquidity or
in response to changes in market conditions.

After initial recognition, available-for-sale financial investments
are subsequently measured at fair value, with unrealised gains
or losses recognised as other comprehensive income in the
available-for-sale investments revaluation reserve until the
investment is derecognised, at which time the cumulative gain
or loss is recognised in profit or loss, or until the investment is
determined to be impaired, when the cumulative gain or loss is
reclassified from the available-for-sale investments revaluation
reserve to profit or loss. Interests earned whilst holding the
available-for-sale financial investments is reported as interest
income and is recognised in profit or loss.

The Group evaluates whether the ability and intention to sell
its available-for-sale financial assets in the near term are still
appropriate. When, in rare circumstances, the Group is unable to
trade these financial assets due to inactive markets, the Group
may elect to reclassify these financial assets if management has
the ability and intention to hold the assets for the foreseeable
future or until maturity.

For available-for-sale financial investments, the Group assesses
at the end of each reporting period whether there is objective
evidence that an investment or a group of investments is impaired.

& B P A B IS B R B R

30 June 2015 —E—HE~NHA=1H

M EEREEEREE (F)

R ESEETRBYBREER
HAREERTHRERGESUHER
WEBEARNBLE -

REBMIERFRANA ST HRE
CEME R AR EMEEMER - 2
BRSRTA -

o AREREATHEESHME
ERMWERTBERNT ¢

AHEESHRER L TERES
HETTEEREE - Lk EETH
EHFREFZ/BRERBSENELE
MBIETHE -

ROTERE > THHESRERE
HERAVEE  WABRWG
FEERAHHESRIRE A ER
BHRRIABEMEEBA BEEZ
REBUHER - ERFRTTNERE
BANERER  REEZZREW
BERCRE  EEFRTREIE
BRIMEEREEARBEN D
BERH EFAIHEEERER
ERFIRENFE2HRABFELA
KRBT -

REBSNAEERANHETHH
EERMEENEIREARENE
E-HEFZENERT  BEERD
BrERMEBIAEEREELEEZ
FLMEER  MAKEEEER
EIRITBREAREEZZEED
RERSEEZYY  RAEEA
BENZSINEEENIE -
ERTHEESHEE  A5ER
EHREPRYREEFEEBERY
REFIREB B EREF LT -
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Notes to Condensed Interim Financial Information
& BA R HA B 7S B R B &

30 June 2015 —E—HENA=+H

BASIS OF PREPARATION AND CHANGES IN ACCOUNTING
POLICIES (Cont’d)

If an available-for-sale asset is impaired, an amount comprising
the difference between its cost (net of any principal payment and
amortisation) and its current fair value, less any impairment loss
previously recognised in profit or loss, is removed from other
comprehensive income and recognised in profit or loss.

In the case of debt instruments classified as available for sale,
impairment is assessed based on the same criteria as financial
assets carried at amortised cost. However, the amount recorded
for impairment is the cumulative loss measured as the difference
between the amortised cost and the current fair value, less any
impairment loss on that investment previously recognised in profit
or loss. Future interest income continues to be accrued based on
the reduced carrying amount of the asset and is accrued using
the rate of interest used to discount the future cash flows for the
purpose of measuring the impairment loss. The interest income
is recorded as part of finance income. Impairment losses on debt
instruments are reversed through profit or loss if the subsequent
increase in fair value of the instruments can be objectively related
to an event occurring after the impairment loss was recognised in
profit or loss.

SEGMENT INFORMATION

For management purposes, the Group has only one reportable
operating segment which is the construction and operation of
wastewater treatment facilities. Since this is the only reportable
operating segment of the Group, no further operating segment
analysis thereof is presented.

Geographical information

All of the Group’s revenue during the six months ended 30 June
2014 and 2015 are derived from customers located in Mainland
China, and all of the Group’s non-current assets, except for the
available-for-sale investments which are located in Hong Kong,
are located in Mainland China as at 31 December 2014 and 30
June 2015.

M EEREREREE (F)

A HEEERERE - B8R
HEA(REEEENSEREH
BEERAFEZENEZTREE
IR A B R R AR BB
M REMEEBABLILRN

IBEHERD ©

fid & # T AWSE R HEER
AlERBEBHENATIRNERE
EMRNEEETRERNG - 15
SREVBE SR B RBH KA EE Y
DNHECRBEMRZIRERBRER
MEMRERBIE) 2B EET 88
RitEE - BEFERASHZE
EWEIRAREES AR - WIRE
BREBBFERRESNETES
R EANFRRZ - FISWAEZ
MBEBAN—B2 IR - EHEE
BTANAFEEMIEEBDER
EREFENERRIARBENS
o ZTANRESEZERES
o -

SEVE R

AREEBNMS  AEEEF—E
A2MEE DAL - BFKEERE
MERNES - AR AREE
— A 2REE D E - WA T2 T3E

—HEE DB

1 3B

AEEEE-E-NER-F-A
FRAZTBHLEREAFRBENE X
WARBEFERNES » BX
SER-Z-ME+-A=+—H
R=Z2-RFANA=THREMNE
RBEEGURPE AL - AT
HEREAURER -
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Notes to Condensed Interim Financial Information

SEGMENT INFORMATION (Cont’d)
Information about major customers

Revenue from each major customer which accounted for 10% or
more of the Group’s revenue is set out below:

& B P A B IS B R B R

30 June 2015 —E—HE~NHA=1H

DERVE R (E)
FREEEFINEHR

EAEE10% U LEXWRANE
BEBEEFHNERBAHIINT :

Six months ended 30 June
BEA=THLAEA
2015 2014
e Ll i —E—MmEF
(Unaudited) (Unaudited)
(REEZ) (REER)

HK$’ 000 HK$’ 000

FE&xT FBT

Customer A ZFA 6,702 13,059
Customer B ZF5B 72,968 30,146
79,670 43,205

REVENUE, OTHER INCOME AND GAINS

Revenue represents: (1) an appropriate proportion of contract
revenue of construction contracts under service concession
arrangements; (2) revenue from operation of wastewater
treatment facilities under service concession arrangements, net of
government surcharges; and (3) the imputed interest income on
receivables under service concession arrangements.
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Notes to Condensed Interim Financial Information
& BA R HA B 7S B R B &

30 June 2015 —F—HENF=1H

4. REVENUE, OTHER INCOME AND GAINS (Cont’d) 4. BEWN - HBIANRWE(E)
An analysis of revenue, other income and gains is as follows: EEWA - Htt A R R 2 M
¢l

Six months ended 30 June
BEXNA=1+HIEAER
2015 2014
—F—4fF —ZE-mE
(Unaudited) (Unaudited)
(REEEZ) (REEEZ)

HK$’ 000 HK$’ 000
T#ExT FHExT
Revenue ISE L 'ON
Construction services EERIRTE 45,964 9,458
Wastewater treatment facilities operation services 57K ERIE R & 1B IR 75 26,405 26,595
Imputed interest income on receivables RIS RELHET
under service concession arrangements FEWFEHER S WA 7,301 7,152
79,670 43,205
Other income and gains Hitnt N RIS 25
Interest income FEUA 602 51
Government grants# BT #EBh* 1,720 —
Foreign exchange gains, net SN Uk 25 5 5B 1,011 77
Others Hith 98 45
3,431 173
# Government grants have been received from local government in # BRHEREREBERIERIE
Jiangsu Province for the purpose of carrying out environmental B EFBFWRE - R=ZFE—HF
works. There was no unfulfilled conditions or contingencies relating NEZTHHMEERE®MMHNAT
to the grant as at 30 June 2015. BRIGH SR HAES -
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5.

FINANCE COSTS

Notes to Condensed Interim Financial Information
f& B FP HA B 7S & Rl B &

30 June 2015 —E—HE~NHA=1H

5. RIERE
Six months ended 30 June
BEANA=+HIEREAR

2015 2014

—F—-af —E-MF

(Unaudited) (Unaudited)

(REEZ) (RESEZX)

HK$’ 000 HK$’ 000

T#ExT FiEx

Interest on bank loans IRITIERNFE 390 288
Increase in discounted amounts of provision for — FAARS R M AE £ R

major overhauls arising from BARREEBEN
the passage of time AEIR & EEIE AN 165 125
555 413

PROFIT BEFORE TAX

The Group’s profit before tax is arrived at after charging:

6. BRBLATEFI

REBHRBLADER I EMBRUT
BIREEH

Six months ended 30 June
BEANA=Z+HIEREAR

2015 2014

—F-1F —E-NF
(Unaudited) (Unaudited)

(REBEZ) (REEEZ)

HK$’ 000 HK$’ 000

TF#ExT FET

Cost of construction services BRI R A 37,067 8,362

Cost of wastewater treatment facilities operation  1E#L5 /K EIEE i

services rendered EIE BR A Y A AR 16,016 8,767
Depreciation meE 228 198
Listing expenses i=shieabg — 14,835
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Notes to Condensed Interim Financial Information
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30 June 2015 —F—HENF=1H

INCOME TAX

Pursuant to the rules and regulations of the Cayman Islands and
the British Virgin Islands, the Group is not subject to any income
tax in the Cayman Islands and the British Virgin Islands.

No provision for Hong Kong profits tax had been made as the
Group did not generate any assessable profits arising in Hong
Kong during the period (six months ended 30 June 2014: Nil).
The provision for the PRC income tax is based on the respective
corporate income tax rates applicable to the subsidiaries located
in Mainland China as determined in accordance with the relevant
income tax rules and regulations of the PRC.

Haian Hengfa Wastewater Treatment Company Limited (“Haian
Hengfa”) and Rugao Hengfa Water Treatment Company Limited*
(“Rugao Hengfa”) obtained preferential income tax treatment in
2014 whereby their income taxes are taxed at the taxable profit
based on 90% of the revenue generated for the current and the
prior period.

Frie®

REMEHERABELHSHRA
FESR  AEEBEARHEERER
RE R LB SHREMFRER -

HRAEERBALEREBEE
EAARSEN (BE=F-EFAN
A=1HIXER : &) - SEEST
REBANEGHEE - PEMEHE
BRRBAR S E AR HE D F]
FRiE A 36 12 B AR BA AT S B AR Rl R
BROIPFEEN & XS EmAE
TR

BREBSKEEARQA(ER
EEDRNBEBKEEERAF
(TnREE DR - -NFREHM
SHEZRGE Bt HFGEHRE
ERERAFEERBEFEELEN
90% & E W AT E BB TS A

Six months ended 30 June
BEANA=Z+HIEREAR

2015 2014
—F—4fF —ZE-mE
(Unaudited) (Unaudited)
(REEZ) (RESEZ)
HK$’ 000 HK$’ 000
FiERT FET
Current tax charge for the period HARBNEABI AR
— Mainland China —hE Rt 2,341 5,534
Deferred tax IEFERIIE 3,257 501
Total tax charge for the period BRI TE B L 4258 5,598 6,035
* The English name of this entity represents management’s best effort

at translating its Chinese name as it did not register any official
English name.
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Notes to Condensed Interim Financial Information

DIVIDEND

The Board declared an interim dividend of HK2 cents per ordinary
share for the six months ended 30 June 2015 (six months ended
30 June 2014: Nil). No dividend had been paid by the Company
during the period ended 30 June 2015 (six months ended 30 June
2014: Nil).

EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE PARENT

The calculation of the basic earnings per share amount for the
six months ended 30 June 2015 is based on the profit for the
period attributable to ordinary equity holders of the parent of
HK$16,441,000 (six months ended 30 June 2014: HK$150,000),
and the weighted average number of ordinary shares of
850,387,000 (six months ended 30 June 2014: 600,000,000, as
if the Reorganisation had been effective since 1 January 2014) in
issue during the period.

The weighted average number of ordinary shares used to
calculate the basic earnings per share amounts for the six
months ended 30 June 2014 included the 1,000 ordinary share
of the Company issued upon incorporation (note 14(i)) and the
599,999,000 new ordinary shares issued in the Share Swap (note
14(ii)), as if all these shares had been in issue throughout the six
months ended 30 June 2014.

No adjustment has been made to the basic earnings per share
amounts presented for the six months ended 30 June 2014 and
2015 as the Company had no potentially dilutive ordinary share in
issue during the reporting periods.

o.

& B P A B IS B R B R

30 June 2015 —E—HE~NHA=1H

AR

ﬁ%éﬁ'ﬁai—q ﬁﬁ/\ﬁ ‘f‘
HIEAREAEREREER2EA
NhEERE(BE-ZE—TFE A
=THIRER  |) - KATRE
EZE-AFANA=THILHRE
EREMARE(BHEZE—NER
B=+HIEARER : &) -

BARLERREREARGS
B 2 7

%1—7 ﬁi/\ﬂ +H.|J:/\
BEEEREAEANSCEIRER
RAEBERBREFEAEBGHERR
F)16,441,0008 T(HZ=-ZF — ¥
FEXNA=1+ B 1EAEA : 150,000
%ﬁ)&,ﬂﬂﬁqméﬁawxbu*&aﬂ
15 £1850,387,0003 & (Eiz 2= :
600,000,0005t & > WMEAL é
TE-NE-F-HRBERFE -

W EZE—NFEXA=1THLENRE
BARGTEEREARASENE
BERMETYSEIERDTAEM
B0 B 3% 1T HY 1,000 IR 8 AR (B 5
14(1)) & 74 B 0 B 12 (B = 14¢ii)) 2%
17 #9599,999,000 R T = @B AR » 1§
MABEZERMREZE=-S—NE
NB=THLEANERCEIT -

HRAR B AR EE BITEE
BELER  RABUMEINEBE
—E-NER-F-RFERA=T
RIEANERNEREABNEEAE
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Notes to Condensed Interim Financial Information
& BA R HA B 7S B R B &

30 June 2015 —F—HENF=1H

10. PROPERTY, PLANT AND EQUIPMENT 10.

11.

During the six months ended 30 June 2015, the Group incurred
HK$42,000 (six months ended 30 June 2014: HK$139,000) on the
acquisition of items of property, plant and equipment.

SERVICE CONCESSION ARRANGEMENTS 11.

Receivables under service concession arrangements represented
receivables from the construction and operation services
under “Build-Operate-Transfer” contracts (service concession
agreements). Receivables under service concession arrangements
are usually due for settlement within 10 days after each month

MR~ BB RR

BE-ZE-RFARA=THLENE
A AEERWRBYR BRER
HRIFEIEE EE 42,0008 T(BE=
T-MERNRA=ZTHLEAREAR:
139,000 8 7T)

PR 5 45 BT HE S Bk

BRAS4SSHER BT (BRI R 2
R-RE-BR SN (RIBIERTE
&) TREZRREERBHOE
WFRTE - RIBASFFER T KR
MEREREARER10 BRI

Ik

end. =i
30 June 31 December
2015 2014
—F—AfF —Z-mE
AA=+H t=A=+-A
(Unaudited) (Audited)
(REEZ) (B EZ)
HK$’ 000 HK$’ 000
T#ExT FHBT

Receivables under service BRIEASEFREZHET /Y
concession arrangements FEWFE 375,195 334,999
Portion classified as current assets PEARBEENDD (39,671) (42,240)
Non-current portion EREE D 335,524 292,759
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11.

Notes to Condensed Interim Financial Information

SERVICE CONCESSION ARRANGEMENTS (Cont’d)

An ageing analysis of receivables under service concession
arrangements, based on invoice date, is as below:

11.

& B P A B IS B R B R

30 June 2015 —E—HE~NHA=1H

PRI RTS8 (4F)

RIEBRFRAHERBIETEZHET
M BURERRER DATANT ¢

30 June 31 December

2015 2014

ZE—LfF —E-mF

~A=+H +=A=+—H
(Unaudited) (Audited)

(RBEIZ) (REZ)

HK$’ 000 HK$’ 000

T#ExT FET

Billed: CHRAE#RE:

Within 3 months 3fEAR 18,522 15,947

4 to 6 months 42 61{HA 14,318 14,784

7 to 12 months 7E12{@A — 5,001
32,840 35,732

Not yet billed MARBEERE 342,355 299,267
375,195 334,999

As at 31 December 2014, certain wastewater treatment
concession rights of the Group comprising receivables under
service concession arrangements with a carrying amount of
HK$225,139,000 were pledged to secure a bank loan granted to
the Group. This bank loan was fully repaid in February 2015.

R-EB-NF+=-A=+—H K
EEE T EKEESHE(BERT
B 5 225,139,00078 7T 1Y R I§ 45 5
ZHT W) ERIREAR
FAREE-FRITERVER - It
BRTEFECR=-E—RFE-AR
HEE -
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Notes to Condensed Interim Financial Information
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30 June 2015 —F—HENF=1H

12. TRADE PAYABLES 12. BH5EMRIE
An aged analysis of the trade payables, based on invoice date, is RIBZZENHHEZ BNAFIENER
as follows: BowaT -
30 June 31 December
2015 2014
—E—5fF —E—-UF
~NA=+H +=ZBA=+—H
(Unaudited) (Audited)
(REEZ) (REZ)
HK$’ 000 HK$’ 000
THET FEx
Within 1 month 118 B AR 3,670 3,900
1 to 3 months 1Z318A 100 404
Over 3 months 3EAB UL 1,117 758
4,887 5,062
The trade payables are non-interest-bearing and are normally BoEMAFEAEFTER —KRN30
settled on terms of 30 days. HREE -
13. INTEREST-BEARING BANK BORROWINGS 13. FTEIRITES
30 June 31 December
2015 2014
—E—AfF —ZE-mE
~A=+H +=A=+—H
(Unaudited) (Audited)
(RRBEZ) (R EZ)
HK$’ 000 HK$’ 000
T#ET FExT
Current BN HA
Interest-bearing bank loans - secured STEIRITER —HEA 3,072 12,720
Non-current JE BN ER
Interest-bearing bank loan - secured STEIRITER -HIEA 4,062 5,621
7,134 18,341
Analysed into: BT 247 -
Bank loans repayable: AERUTRREEEZEN
RITER -
Within one year or on demand R—EFERAHIRER 3,072 12,720
In the second year F£= 3,286 3,176
In the third to fifth years, inclusive FFEERF(EFE
ZE=ZFRELF) 776 2,445
7,134 18,341
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13.

Notes to Condensed Interim Financial Information

INTEREST-BEARING BANK BORROWINGS (Cont’d)

As at 30 June 2015, the Group had a three-year bank loan of
HK$7,134,000 (31 December 2014: HK$8,591,000) which was
denominated in Renminbi with a fixed interest rate at 6.77%
(31 December 2014: 6.77%) per annum. This bank loan was
secured by the Group’s land use rights and properties used in the
operation of the Group’s wastewater treatment business with a
total construction cost of HK$6,047,000 which had been charged
to the cost of sales in the years of construction in prior years in
accordance with HK(IFRIC)-Int 12.

During the six months ended 30 June 2015, the Group has
repaid a bank loan with a carrying amount as at 31 December
2014 of HK$9,750,000. This bank loan was a five-year term loan
repayable on demand. It was denominated in United State dollar
with a floating interest rate at 1.25% above the US$ prime rate
per annum. As at 31 December 2014, it was secured by the
wastewater treatment concession rights comprising receivables
under service concession arrangements with a carrying amount of
HK$225,139,000.

13.

& B P A B IS B R B R

30 June 2015 —E—HE~NHA=1H

FTRS|RITRERE)

RZZE-—RAFAA=1H' ' ~&EE
B—Z£=FHRTE7,134,000
Br(ZE2—NFE+=-A=+—8":
8,591,000 T) » ZERUARMK
FHE TR (ZE—NFE+ =
B=4+—8:677%) W& E F A
iR - ZERTERUAREE
BSKEEXBEEN L AR
RYEERT  BRELHEAER
W) 3£ 09 48 32 5 5 AR 5 6,047,000 78
7T ERBEFERESE (B
KRERRBZER) —REE 125
HEBREFEHENR -

BE-ZE-—-HAFX~A=1+THLER
@R AEECEE-—ZER=-Z
—mE+ZA=+—HEKEESR
9,750,000 THIIRITE K - % E
RITERBBREREENTEEE
HEMR - HUETHE  REAE
B A= N01.25% K955 B) & R = 5t
BE-RZTE-—MNmME+ZA=+—
B BHEUS/KEBSHE(EEERET
{8 £ 225,139,000 7T 19 IR #5 45 &
FEZBET BB YRR IE ) 1EIR 1 -
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Notes to Condensed Interim Financial Information
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30 June 2015 —F—HENF=1H

14. SHARE CAPITAL 14. X
Shares Bz 19
30 June 31 December
2015 2014
ZE—AfF —E—NF
~A=+H +=A=+—H
(Unaudited) (Audited)
(REEEZ) (£RE%)
HK$’ 000 HK$’ 000
Fi# FHR
Authorised: ERE
3,800,000,000 ordinary shares of HK$0.0001 3,800,000,000 Az
each SR EE0.0001 8T
HEBR 380 380
Issued and fully paid: DEITRAR :
960,000,000 (31 December 2014: 960,000,000 f%
800,000,000) ordinary shares of HK$0.0001 (Z=2—mF
each +=A=+—R:
800,000,000 %)
SR EE0.0001 T
FOR=REEL 96 80
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14. SHARE CAPITAL (Cont’d)

A summary of movements in the Company’s issued share capital

Notes to Condensed Interim Financial Information

& B P A B IS B R B R

30 June 2015 —E—HE~NHA=1H

14. BRAR(4#E)
AAFEBRTRANSHHMEMN

is as follows: ik
Number of
ordinary
shares in issue Issued capital
21T
LEREE BETRA
(Unaudited) (Unaudited)
(REEEZ) (REEFEZ)
Notes HK$’ 000
FiEE FET
At 25 February 2014 R-E—NF
(date of incorporation) —A=+EH
(FEMASZBER) — —
Issue of shares B An 31T 0] 1,000 —
Issue of shares pursuant to the RIBERS EIRBEITRD
Share Swap (i) 599,999,000 60
Issue of shares pursuant to the RIBIRMOBERITRD
Share Offer (iii) 200,000,000 20
At 31 December 2014 RIE—MNE
and 1 January 2015 +ZA=+—HE
—E—hf§—A—H 800,000,000 80
Issue of shares pursuant RIFME B HETHIM
to the Placing (iv) 160,000,000 16
At 30 June 2015 RZE—REA~B=1+H 960,000,000 96
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Notes to Condensed Interim Financial Information
& BA R HA B 7S B R B &

30 June 2015 —F—HENF=1H

14. SHARE CAPITAL (Cont’d)

Notes:

(@)

(i)

(il

(iv)

On the date of incorporation, one ordinary share was allotted and
issued by the Company to the initial subscriber, Mapcal Limited,
at HK$0.0001 per share and such one share was transferred to
Wealthy Sea on the same day. On the same day, 625 ordinary
shares were allotted and issued to Everbest Water Treatment
Investment (Haian) Limited (“Everbest Investment Haian”) and
another 374 ordinary shares were allotted and issued to Wealthy
Sea for cash at par value. Wealthy Sea and Everbest Investment
Haian were the shareholders of Everbest Water Treatment
Development Limited (“Everbest Water Treatment Development”)
prior to the completion of the reorganisation (the “Reorganisation”)
on 25 February 2014 in connection with the listing of the Company.

On 25 February 2014, Everbest Investment Haian and Wealthy Sea
transferred all the shares they held in Everbest Water Treatment
Development to a directly wholly-owned subsidiary of the Company
in consideration of the Company allotting and issuing 374,999,375
and 224,999,625 ordinary shares to them, respectively, in
connection with the Reorganisation (the “Share Swap”).

In connection with the listing of the shares of the Company on the
Stock Exchange (the “Share Offer”), 200,000,000 new ordinary
shares of HK$0.0001 each were issued at a price of HK$0.55 per
ordinary share for a total cash consideration, before expenses, of
HK$110,000,000. Dealings in the shares of the Company on the
Stock Exchange commenced on 26 September 2014.

On 5 May 2015, 160,000,000 new ordinary shares of HK$0.0001
each were issued at a price of HK$0.98 per ordinary share pursuant
to the top-up placing and top-up subscription agreement under the
general mandate of the Company (the “Placing”) for a total cash
consideration, before expenses, of HK$156,800,000. Further details
are set out in the announcements of the Company dated 23 April
2015 and 5 May 2015.

14. BRAR(#E)

BYEE -
(i)

(ii)

(il

(iv)

ELL ENVIRONMENTAL HOLDINGS LIMITED BHBRZERBRA A

Interim Report 2015 A H 3 &

REMAZEH —BREBER
A8 2 7] % 8 §20.0001 7% T B
R B1TF 18 R B A Mapcal
Limited * M — R R M E B E
HWETEE-RFA AQAFIR
BREBEREED BB RET
625 EBR FEBKBRECE
Z)ERAB(ERRESRSRZ])
RI7T4AREBR TS UBREE
£ - HERERRESZN_-F
—MNE_BA=+HARAQT L
TETEA(EA]DTRATAE
BKKBEREBMR AT (EZEKE
BRDRE -

R-ZE—NF-_A=-+EHAB
BEAMES ERRESZREE
PREBHEREE KRR
BHFERGFAQT—EEE
2EMBLAR  FAERATRHE
% 7 BB 3% & 3% 47 374,999,375
B% & 224,999,625 % & i I 19 1%
BRHhER] -

BARATROREER T LR
f2 %€ |) ™ S » 200,000,000 f%
FRME0.0001 B THFHZER
EHREREERISSEITHNER
BT BESNECRFAEEH
%) #110,000,0003 7T ° & A T
BHR-_Z—NMERLBEZ=+H
EBRFRRES -

R=ZE-FHFEHERAEA RE
AAB-—MBEBEBTHLER
FREREERTRERZE
160,000,000 A% % A% M {8 0.0001
BINFEERCEEREER
0988 THE®XRET(RES
1E ) BRESRECRFTABER
%) #156,800,00058 7T ° #E—%
HEERAQATEHAE=-ZE—1
FNA-+=AR=-ZE—RER
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Notes to Condensed Interim Financial Information

15. COMMITMENTS

16.

17.

The Group had the following significant capital commitments with
respect of service concession arrangements at the end of the
reporting period:

15.

& B P A B IS B R B R

30 June 2015 —E—HE~NHA=1H

B

RBERR - AEEHEEUTER
BREAEZHAERNERELRE
¥

30 June 31 December

2015 2014

“E-I1F —E-F

~A=+H +=A=+—H
(Unaudited) (Audited)

(REBEZ) (RRE™)

HK$’ 000 HK$’ 000

T#ExT FET

Contracted, but not provided for 2RI NEREE 14,825 35,287
Authorised, but not contracted for EREERTY 35,092 51,645
49,917 86,932

CONTINGENT LIABILITIES

As at 30 June 2015, the Group had no significant contingent
liabilities (31 December 2014: Nil).

RELATED PARTY TRANSACTIONS

(a)

The Group has sub-leased the commercial premises located
at Units 1-3, 11th Floor, Westlands Centre, 20 Westlands
Road, Hong Kong (the “Office Premises”) for use as offices
from Dragonfield Management Limited (“Dragonfield”),
a company substantially owned by Ms. Judy Chan and
Ms. Wong Shu Ying, both are beneficial shareholders of
the Company, at nil consideration during the six months
ended 30 June 2014. On 5 September 2014, the Group
entered into a commercial premises sub-lease agreement
with Dragonfield for the continuing use and occupation
of the Office Premises after the Listing, retrospectively,
effective from 27 August 2014 to 26 September 2016 at a
rental of HK$276,000 per annum. The amount charged to
profit or loss during the six months ended 30 June 2015
was HK$138,000. The Group expects total rental expenses
to Dragonfield in second half of 2015 and whole year of
2016 to be approximately HK$138,000 and HK$184,000,
respectively.

16.

17.

BARER

R-ZZT-—RFEA~A=1H  X&EE
BESEASAREEBE(ZE—NE+Z
B=+—H:#&)-

BB R 5

(@ BZE-—ZE—NEFESA=1+HIL
~NER  AEECEUERED
EREBEERAR(ER]
HAQRABERRERSZER
FTRRRELZTBEHENAT)
STHNURE BERK205RE
B O 11181-3ENERYE
(THRAEWMED)BERIE -
RZZE—NFALBERHB » &
EEEMT LB YEL R
o URLEMBBEEFERARA
R ANEYE » WEBEBWER
H-Z-WENAZ+tH#
EZE-XEAAZ=+XAH
It 3£ 5276,0008 7T °
BE-Z-RF~A=t+AHL
NER  BIEZNBRNESES
138,00038 T - AEEFEER
“E-EFT¥ERZIE—RX
F2ERERIXTNEEES
B 9 Bl %9 A& 138,000 78 7t &
184,00038 7T °

ELL ENVIRONMENTAL HOLDINGS LIMITED BHBEZERER AT @

Interim Report 2015 A H 3 &



Notes to Condensed Interim Financial Information
& BA R HA B 7S B R B &

30 June 2015 —F—HENF=1H

17. RELATED PARTY TRANSACTIONS (Cont’d) 17. BBA X5 (4#)
(b) Outstanding balances with related parties (b) EEEEHEITHIARBELER
The Group has no outstanding balances with related parties AEBR-_Z-HFARA=1+
as at 30 June 2015 (31 December 2014: Nil). B MEREH TN REES
BR(ZE-—MNF+-A=+—
B:H)-
(c) Compensation of key management personnel of the (c) AEEXTEEEASNEH :
Group:

Six months ended 30 June
BEANA=+HLEAREAR
2015 2014
e Ll i —E—MEF
(Unaudited) (Unaudited)
(REEZ) (RESEZ)

HK$’ 000 HK$ 000

T#ExT THBxT

Salaries, allowances and benefits in kind < - ZEEREYEF] 1,204 763
Pension scheme contribution BIRSETEIHR 19 11
1,223 774
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Notes to Condensed Interim Financial Information

18. FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL

INSTRUMENTS

The carrying amounts and fair values of the Group’s financial
instruments reasonably approximate to fair values.

Management has assessed that the fair values of the current
portion of receivables under service concession arrangements,
other receivables, cash and cash equivalents, trade payables,
other payables and current portion of interest-bearing bank
borrowings approximate to their carrying amounts largely due to
the short term maturities of these instruments.

The Group’s corporate finance team headed by the finance
manager is responsible for determining the policies and
procedures for the fair value measurement of financial
instruments. The corporate finance team reports directly to the
chief financial officer. At each reporting date, the corporate
finance team analyses the movements in the values of financial
instruments and determines the major inputs applied in the
valuation. The valuation is reviewed and approved by the chief
financial officer.

The fair values of the financial assets and liabilities are included
at the amount at which the instrument could be exchanged in a
current transaction between willing parties, other than in a forced
or liquidation sale.

The fair value of non-current portion of receivables under service
concession arrangements and interest-bearing bank borrowing
have been calculated by discounting the expected future cash
flows using rates currently available for instruments with similar
terms, credit risk and remaining maturities. The Group’s own
non-performance risk for interest-bearing bank borrowings as
at 30 June 2015 and 31 December 2014 was assessed to be
insignificant.

The fair values of available-for-sale investments are based on
quoted market prices.

18.

& B P A B IS B R B R

30 June 2015 —E—HE~NHA=1H

AFEEE

AEESHMIAENEEERAFE
HEANFPESERE -

EEECERBETEZHETH
FEWRIR - HMEEWRIE - RER
REeZLEY  BEZRNATE - Hit

FEAY TR R 5t B SR IT A RRENHI AR 20
MAFEEAREEMES  TEH

RZE T ADIHISREEME -

AEBHPBEBEAENQAITE
ERFAEEESMITAATENE
MEERRERF - AR BERERE
M RRERE - NEWMEAH
RAMBEES e TREEN
SHWEEANEENEEGAY
B - hERPBREETER -

TRHEENREENAFENZTA
BEXZH (MIFREHEFEHE)
ENRSTHAIRZEBAR

BRIS4S R Z BT VB URIE K 5T
BRITEFCGFME 2 Rt 2 RIT
BN A FEDEBZREERE
BEREFRN - FERRRREREH
AN TEENRAREFEHRRRS
REBETHAMNESE - R=F
—EFANA=Z+THR=-ZF-DOF
TZR=1t—8 AEREXSH

BRTERNTBORRBTEE
LREK -

AR ERE N A FETIRTISH
mitE -
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Notes to Condensed Interim Financial Information
& BA R HA B 7S B R B &

30 June 2015 —E—HENA=+H

18. FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL

19.

INSTRUMENTS (Cont’d)

Fair value hierarchy

The following table illustrates the fair value measurement hierarchy
of the Group’s available-for-sale investments:

Assets measured at fair value:

As at 30 June 2015 (Unaudited)

18.

ATEAE )

DNFEER

TRHBARBARLEREND
FEIBER
BATEGBNEE

R-ZZ-HFA=TH
(REER)

Fair value measurement using

FATIHERHEATE

Quoted
prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
EXTHE EATWHE
RE M RE LIPN 6 LIPN 6
(5—EH) ($ZEH) (B=EH) &t
HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000
THER THET THER FiET
Available-for-sale investments AHEERE 65,300 - — 65,300

The Group did not have any financial assets measured at fair
value as at 31 December 2014.

The Group did not have any financial liabilities measured at fair
value as at 30 June 2015 (31 December 2014: Nil).

During the six months ended 30 June 2015, there was no transfer
of fair value measurement between Level 1 and Level 2 and
no transfer into or out of Level 3 for both financial assets and
financial liabilities (six months ended 30 June 2014: Nil).

APPROVAL OF THE CONDENSED INTERIM FINANCIAL
INFORMATION

The unaudited condensed interim financial information was
approved by the Board of Directors on 21 August 2015.

19.

REBR -_ZE—NE+=-_BA=+—
ALEAEMED T AT BN SRS
o

AEBR-ZE-HEFASA=1THYL
BEMRATEFTENEREE (S
T-NFE+-RA=+—H:#&) -

BE-Z-AFAA=1tHLE<E
B AVEEEE-EREEC
EREBNEGR  tESHEERS
REEEAYEBHE=ZBEREZE
“E-MFEXRA=THLERER
) -

5 FA R HA A 5 B RO L

REERERHPHBEERERZ
E-HENA=Z+-—HEEE=Sit
pi: 3

ELL ENVIRONMENTAL HOLDINGS LIMITED BHBRZERBRA A

Interim Report 2015 A H 3 &






	Cover
	Contents
	Corporate Information
	Chairman's Statement
	Management Discussion and Analysis
	Other Information
	Condensed Consolidated Statement of Comprehensive Income
	Condensed Consolidated Statement of Financial Position
	Condensed Consolidated Statement of Changes in Equity
	Condensed Consolidated Statement of Cash Flows
	Notes to Condensed Interim Financial Information
	Back Cover

